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Editorial

The impact of

GST is
positive?

Ramesh Kumar Gulati
National Secretary, AITWA
At the beginning of this write up, |
congratulate and wish each Indian
and the AITWA members a very
happy Independence Day. Also, 1
salute the freedom fighters who
made this possible for us to

experience independence.

MNow that India has grown 70-year-old as an

independent state, every move that the government makes
15 expected to be wisely planned. But seeing the condition
across the fields in India, the impression we get is chaos
and more chaos. And, the reason is the Goods and Services
Tax (GST), which hit the floor on July
1, 2017. When the NDA government
broke the news that it will put all its
energy to roll out GST, it seemed like
that the bad days are over for once and
all. The news was like a pufl of fresh
air for commoners, as well as the
industrial set ups. The "one nation, one
tax' was believed to be not just a slogan

but a new strategy for Indian economy.

Much was expected but little did Indians know that the
GST roll out could lead to such a chaos. Today, no one has
crystal clear idea about the new tax regime. And, the

logistics sector, which broadly comprises of road

B Parivahan Pragati/ August 2017/Vol.-12/Issue-08

GST has allowed
firms to redesign
supply chains and
centralize hub
operations to take
advantage of scale
economies

’

-
I
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transport service providers (consisting of unorganized
small businesses, trucking, fleets and large transport
companies), and storage and warehousing companies, 15
no exception. In a state of confusion,
truckers rather have preferred not to
run vehicles. The drop in the
percentage of goods carriers post July
I 1s huge, which has given a blow to
not the transport industry alone, but
the entire nation. The prices of
vegetables and other daily
consumables have gone up. However,
experts sitll believe that the future

holds well for the sector.

In the warehousing zone, it is a different story. The sector
1s experiencing a visible change. Betting on GST

transtorming the nation's logistics space, Nagpur, India's




Editorial

'zero mile city', is already set to become the 'nation's logistics providers, as the tax on warehousing, storage and
warchouse', witnessing increased investment from other labour services has increased from 15 percent to 18
retailers and warehouse companies. per cent under the new tax system under the new tax

And, for manufacturers, the implementation of GST system. Big players in the industry now have plans to

means all the multiple state VATs are past. Now, they move towards the services that have a high degree of

nasi fotto Fave s huk versasall atitse "Tha R G S T value addition and where input tax credit can be
claimed. This can result in consolidation in

- -
T T Wlll bﬂﬂg a the storage and warehouse sector.
operations to take advantage of scale lﬂf ﬂf PﬂSiril’E Most experts from the industry believe
economies. It will also allow firms to
‘ changes to

employ efficient practices, such as bulk- changes to the value-added services in

the value-added

central location. Sgrvicgs iﬂ for razor-edge investments and mergers

And, for the transport service providers, th e lﬂ giSfiCS

though the 'reverse charge mechanism' is

theory, GST, has allowed firms to redesign

that GST will bring a lot of positive

breaking and cross-docking from a the logistics sector. This will make way

and there will be a phenomenal maturity
in asset utilization and in operational

levied as before, the taxpayer, however, will not sector efficiency. Mini warchouses along the

be able to claim input tax credit. The reason is that, the highways with technological efficacy will witness

main input cost is fuel and it is outside the purview of GST. big investment opportunities and it won't be surprising if

According to experts, we witness a fresh

this may work to the wave of technology

advantage of enabled start-ups.

small/medium Under the new GST
transporters who may regime the logistics
be unable to comply sector is seen as one of

with tax filings every the prominent

20 days. But this can beneficiaries. Though
have an impact on at initial level, an
businesses hiring the increase in compliance

gervices of and adjustment costs is

transporters and in o e _ 8 expected, in the long
case of service charge, run, operational
being liable to pay taxes, cannot claim the input tax credit. efficiency is bound to improve. In experts' view, GST
Therefore, some friction is expected in negotiation and won't solve many intrinsic problems of India’s transport
payment for transport services. Also, it could cause a network, but it could reduce the logistics costs of
disruption in the industry as there is a possible threat that companies producing non-bulk goods by as much as 20
big plavers might like to exit from pure transportation per cent (estimated by Crisil Lid.). However, most likely,
business and get into more value-added services. the impact and overall cost benefits of GST will widely
The GST, however, will be beneficial for third party vary from industry to industry.
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Dear Friends,
At the opening of this piece, | extend my well wishes and
congratulate all of you on the 70th anniversary of India's
Independence. Also, | thank and applaud eftorts of every
member and official of All India Transporters’ Welfare
Association (AITWA) for making the convention on GST
ahuge success,

The implementation of Goods
Services Tax (GST) means the
hope of people and transporters
of freeing them from the
cascading tax system, has
eventually landed. The
T0th Independence Day,
therefore, was expected to
bring along a breakthrough
transformation in the
Indian tax law, but little
did the citizens of India
know about the contrary
and hidden tax woes
coming their way. The
GST Council, post its
20th meeting on August
5, announced that goods transport agencies now have an
option of paving either 12 per cent GST with full input tax
credit (ITC) or 5 per cent without ITC. Also, a GTA needs
to submit his choice at the beginning of financial year.

This new recommendation by the GST Council has forced
(G TAs to post their current status as 'hung in balance,' as
they work for both type of customers, including the ones
who are happy to pay tax at the rate of 5 per cent on reverse
charge basis, and the others who want their goods

W Parivahan Pragati/August 2017/Vol.-12/1ssue-08

GTAs Struggling Hard
To Cope With
The GST Shockwave

Pradeep Singal, National President, AITWA

GST Council is not
industry friendly and will only
benefit large corporate houses

to reduce their cost of
transportation substantially

transport service provider to opt for 12 per cent GST with
full ITC on forward charge basis. Choosing one means not
servicing the other set of customers, which in rn will
reduce the business fora GTA drastically,

Further, this will force a GTA opting for RCM at the rate of
5 per cent without ITC battle with the other transporter
who opted for 12 per cent GST
with full ITC as the latter could
afford to reduce his rates to attract
more business. Moreover, a GTA
opting for FCM at the rate of 12
per cent with ITC will not get any
ITC if it will hire vehicles from the
market, but can still
charge a higher tax rate
than a GTA under RCM.

It all boils down to the
fact that the new
recommendation by the
GS5T Council
indusiry friendly and will
only benefit large
houses

15 not

o
of
transportation notionally. As big players in the transport
industry will buy more and more vehicles to avail ITC,
dark clouds loom over the single truck owners, who
contribute big time for smooth functioning of GTAs. In
short run the differential cost of the transportation for both
methods may reduce the cost up to 5 per cent but wiping
out the large number of single truck owners. We are
creating a socio economic problem at first and also the
benefit accrued will be lost in long run due to more

corporate
reduce their cost




overhead of orgpanized fleet owners. The
single truck owners may be lacking in
compliance skills but still their low profit
margin and efficiency due to low cost s
structure because of pop-and-mom kind of .
model family is in fact cheaper and
economical. The need of the hour calls out to
the entire transport fraternity to stand united to
prevent parasitic business practices entering
the system.

Friends, despite repeated request and
representation the government has failed to
confirm the working system, including the
definition of GTA services, road transport
services, courier services, applicability of
inter branch supply in transportation or give exemption to
double taxation where no input tax credit is taken and
whereby the trucker need to pay for its sale of second-hand
material, such as tyres, trucks, etc., or pay under RCM for
purchases from unregistered vendor. This has created a
situation where there is huge agitation in mind of the large
base of truckers and transporters who do not speak well for
the smooth working of the transport trade and may lead to
unpleasant confrontation with the government. We are
doing everything possible to avert such a situation but the
government is responsible for this chaos and mess. We
request the government to proactively try to resolve the
issue before things get out of control.

Apart from this new recommendation, the GST Council
also approved the implementation of electronic way bill

Council decided to
implement E-way bill across
country... There will be no
check posts and process will
be technology driven

{e-way) system across the country from October 1, 2017,
and created a necessary structural framework for anti-
profiteering mechanism. After the council meeting, Union
Finance Minister Arun Jaitley announced, "The Council
decided to implement E-way bill across country... There
will be no check posts and process will be technology
driven." In addition, the minister said that the e-way bill
will not be required to transfer exempted goods. Further,
the GST Council is contemplating an exemption for
transporting goods up to 10 km within a city.

Opinion

MNotably, an e-way bill will be required for transporting
goods in excess of Rs. 50,000 within or outside a state. The
supplier and transporter will have to upload details on the
GSTN portal, afier which a unique e-way bill number
(EBN) will be made available to all parties to the
transaction. The EBN will remain valid for one to 15 days
depending upon the distance to be covered.

Further, it has been repeatedly mentioned by the
government that the abolition of physical check posts
would cut down journey time and cost, but there is no
respite from the mobile squads which are synonvmous
with check posts and/or state barriers. We are eagerly
awaiting the details of new e way bill.

While transporters in India have braced themselves for
frequent changes under the GST law at least for the next
few months, they only hope that its basic framework
remains unchanged and the specific issues of transport
industry are resolved at earliest.

Jai Hind!
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New GST Challenge:

5 Per Cent RCM vrs
12 Per Cent FCM

'Girass looks greener on the other side of the fence,' is what
describes the current status of goods transporters the best
after the launch of Goods and Services Tax (GST) in India.
The transport industry was hopeful for the GST roll out to
bring indisputable benefits, including greater up-time for
trucks, less idle hours, faster turnaround and a more
optimal warehousing structure. But the real picture in the

GSTerais narrating a whole new story.

While GST caused check post abolition in majority of the
states, the much awaited e-way bill is yet to see the light of

the day. During the initial days, transporters did report of

iR
i,
-

g

-
)
L3
i

ol “J_,Th-_ “

| jaa

saving journey time, firstly, owing to check post abolition,
and secondly, lesser truck traffic on roads as there were
tewer bookings due to confusion related to GST. As the
days passed, truckers started to report of the menace of tax
officials on highways once again. And, the checks by
flying squads of the tax department started to consume the

time saved by truckers.

Further, goods transport agencies (GTAs) were not
finished with the celebrations of the 'no registration'

clause, which kept all their compliance related anxieties at

W Parivahan Pragati/August 2017/Vol.-12/1ssue-08

Ashok Gupta

Hon. General Secretary, AITWA

bay, the GST Council in its recent meeting gave a blow to
them. [t recommended that a GTA can choose to either get
taxed at the 5 percent rate on reverse charge basis without
availing any input tax credit (ITC) or at 12 per cent on the

forward/direct charge basis under which a supplier of

GTA can choose to either
get taxed at the 5 percent rate
on reverse charge basis without
availing any input tax credit (ITC)
or at 12 per cent on
the forward/direct charge basis

goods and/or services is liable to pay tax But the catch is
that a GTAcan make its choice to be either in 5 per cent

with reverse charge mechanism (RCM) or 12 per cent with



forward charge mechanism (FCM) in the beginning of a
financial year. And, it cannot change its choice during

the year.

Undoubtedly, this new recommendation by the GST
Council has landed the transport and logistics industry ina

Most of the GTAs hire
vehicles from single truck
owners, who form
80 percent of the truck
movement

thick soup. Also, this has increased apprehensions of
transporters amidst other GST related issues they are
trying to cope with. Notably, most of the GTAs hire
vehicles from single truck owners, who form 80 per cent
of the truck movement. Also, these small fleet operators

are exempted under the present GST Act.

Post this recommendation by the GST Council, there
are customers who prefer to deal with registerad
transport companies charging proposed 12 percent
(GST. At the same time, there are small industries, traders
and wholesalers who prefer
to deal with unregistered
transporters as there will be
lesser tax liability of

3 percent.

A GTA opting for RCM at {5
the rate of 5 per cent without
ITC will have to compete
with another transporter
(charped at 12 per cent
G5T) who will avail ITC
and can afford to reduce his
rate commensurate to the
ITC enjoyed. Further, a
GTA opting for FCM will be
forced to abide by the anti

profiteering law to reduce

Opinion

its rates. Moreover, a transporter under the 12 per cent
category need to finance his tax liability for a minimum of
three months, as customers make payment within three to

six months in the current business scenario.

In addition, a GTA opting for FCM at the rate of 12 per
cent with ITC, will not get any ITC if he will hire vehicles
from the market vet will charge a higher rate of tax then a
GTA under RCM. It will become tough for FCM
transporiers to sustain without purchasing vehicles as
without ITC their business model will not succeed.
Gradually, this will throw single truck owners out of

the game.

By and large, this provision aims at benefitingbig
transport companies, which can afford to purchase their
own fleet to any extent. Following the GST Council
announcement on August 5, 2017, many big players in the
market have started to draw plans to expand their fleet of
vehicles in order to avail ITC. Further, this
recommendation has been made to benefit large corporate
houses so that their cost of transportation gets reduce

substantially.

MNow it is to be seen where the transporters will head
between the devil and the deep sea!
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GST made
complicated

for Transporters

he Goods and Services Tax (GST) was
introduced with the following provisions for
road transport service providers, technically

known as goods transport agencies (GTAs):

1. A GTA was classified under the 3 per cent GST
category under Reverse Charge Mechanism (RCM)
without any input tax credit (ITC)

2. Truck owners giving their vehicles for transport

services to GTAs were exempted from GST

All these rules were on expected lines as the Government
had decided to tow away the Service Tax in the GST era.
But, various business associations had submitted their
representation for 'status quo' under the new tax regime.
Further, the basis of these recommendations now
and earlier under the Service Tax rest on two
facts, firstly, a GTA does not get any input
tax credit on their main raw material, i.e.
diesel; as petroleum products have been
kept out of the ambit of taxes denving
consumers of ITC against them.
Secondly, majority of truck owners are
poor, uneducated and disorganized
groups that cannot keep records or
comply with complex working system of
(GS5T; which is true as even the Income Tax
department has exempted people having upto 10
trucks from keeping any records by fixing their

presumptive income per vehicle.

Associations gave presentations to the government that as

W Parivahan Pragati/August 2017/Vol.-12/1ssue-08

GTA
came to
understand that
ifké' }HIS fo SE!I RIS  iniditis noiallowed o el the i s
old trucks,
tyres or any other
such asset, he has
to charge GST
on such a
sale

a GTA is neither collecting tax from service recipient
being in the RCM system nor it is getting any ITC on its
purchase, there is no point in its registration under GST;
and that too in all states wherever it has a branch. The
government appreciated this fact and exempted GTAs
from registration by the notification no. 52017 on June

19,2017, GTAs were happy about the whole scheme.

But few things came up that were disturbing. Gradually a
GTA came to understand that if it has to sell its old trucks,
tyres or any other such asset, it has to charge GST on such
a sale; and to collect such a tax it needs to get registered
under GST. Such a registration means depriving a GTA of
the benefits of notification no. 5/2017 and compelling it to
do all compliance like getting registration in all states
and filing returns even if nil. GTAs all over India
have been approaching the GST Council
asking a question that if a GTA is buying a
truck after paying full 28 per cent G5T,

ITC then why should it charge the same

28 per cent GST again when it is selling
anold and used vehicle. This amounts to
cascading of taxes on the same product
twice; which is against the spirit of GST.
The government though finds it a logical
question, vet at no level it is ready to commit
itself. There have been similar few more
apprehensions like GTAs being liable to pay tax by
registering while paying any fee to lawyers, etc. For

whatever reasons there may exist, the GST Council is not



clarifying these minor issues.

To make things worse, the GST Council came out with a
new recommendation in their meeting on August 5, 2017,
at Hyderabad. As per their recommendation a GTA can
either register as per the earlier provision or may opt for a
new provision as per which the GST rate would be 12 per
cent under Forward Charge Mechanism (FCM) and get
ITC on purchase. In addition, the condition is that a GTA
can choose only one
option in the beginning
of every financial vear
and cannot change it

during the year.

Initially GTAs were
confused why such an [
unexpected ]
recommendation is made
by the council as none of
the associations had |
demanded anything like |
this. The effect started
unfolding from day one of the news

coming to fore. Many customers started

to register under the 12 per cent category
with FCM only, otherwise they would not
continue the business with them. The
effect is that the customers of transport
companies are getting divided into two
aroups, one with 5 per cent in RCM, and
the other one wants 12 per cent with
FCM. This has thrown a GTA into a

quandary. How can a GTA select only one kind of

customers out of his loval customers and let go the others?
This new provision is extremely detrimental to all GTAs.
If every company will choose either 5 percent RCM or 12
percent FCM, it will have to lose its other type of business.

The rule will create havoc in the industry.

Also, there are some other repercussions of the new ruling.

Here are the effects:

If every company
calling up GTAs that they want e Ta WEIl choose either
5% RCM or
12% FCM,

he will have to

lose his other
type of business

Cover Story

1. Presently, the cost of transportation for a particular
route is same for all transport companies; post this rule the
company in 12 per cent FCM will enjoy some ITC benefit,
hence, it will be able to reduce its cost and in tumn, the
rates. Thus, two types will not be on same level playing

field in the market,

2. The above will cause the depletion of companies opting
for 5 per cent RCM as they will not withstand the
onslaught of the other
zroup.

3. The worst affected
community will be the
single truck owners and
operators who provide
nearly 80 per cent of the
transportation through
(iTAs; however, a GTA
in 12 per cent FCM will
not take any vehicles on
hire from such truck
owners as they are
exempted from GST, thus no ITC will be
available for such GTAs. Thus, a GTA
under FCM will be buying their own
trucks to enjoy the ITC. This will mean
that all truck owners will be thrown out of
the market gradually. They will not be
able to meet their EMI for payment of
vehicles. Their conditions will be like
tarmers who are committing suicide

every day under the burden of debt.

4. There is another active member in the transport trade
known as broker/supplier of trucks. He is generally the
interface between GTAs and truck owners for fixing up
their trips to mutual suitability in exchange of a small
commission from truck owners. Such brokers will be

completely wiped out of the market.

5. Now the question is who will be benefitted in this

whole process. The benefitted parties are those who are in

Parivahan Pragati/August 2017/Vol.-12/1ssue-05 'l



a hurry to make it big in the logistics market. There are big
companies who are buyving trucks in lots of 300 to 1000 at
a time just to achieve their turnover. They are financed by
many venture capitalists mainly from abroad. With the
tool of ITC in hand they will be in a better position to
compete with other GTAs and with huge amount of credit
as ITC from purchase of trucks they will have cushion to
negotiate their selling prices. Incidentally such companies
are not bothering for the bottom lines as their commitment
to their financiers is of achieving top line for a good

valuation.

6. Other benefited parties are vehicle manufacturers who
are getting bulk orders from such aggregators. One such
deal happened immediately after this new ruling was
announced. And, it was of a company called Rivigo of 500
trucks for Rs. 120 crores on August 11, 2017. This
L1200 trucks in

anticipation of a favorable ruling under the GST regime.

company had earlier purchased

This is just one example; there will be a rise of many such
toreign players. The rule may suite some of the GTAs who

are operating only for a particular segment which needs

W Parivahan Pragati/August 2017/Vol.-12/1ssue-08

this 12 percent GST.

7. Another major fallout of this ruling is that a GTA
registered under the 12 per cent with FCM bracket, will
have to pay GST upfront on the supply of services,
whereas a client may pay it in three to six months, which is
the prevailing payment position of lots of large sectors.
Thus, a GTA will be vsed to finance the GST of the
customer for three to six months apart from his own

invoice value.

The said new rule advised by the GST Council is vet to be
notified. Such a rule if notified may create a major unrest
in the transport industry in India. The entire transport
industry 15 furious with this new unanticipated and
unfriendly recommendation of the GST Council. This is
an unique example of taxation wherein one industry
is piven two different ways of taxation and is
challengeable too.
Mahendra Arva
Sr. Vice President
All India Transporters’ Welfare Association (AITWA)
mahendraaryvai@gmail.com, 9821021323
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Is5ues

Reactions of Transport And Logistics Industry
On RCM And FCM

he Goods and Services Tax (GST) was the cyvnosure of
everyons before its roll out, but the real state of it has lefi
everyone in dilemma. Here is the glimpse of few concerns

Mahendra Arva: Let us think this ITC credit business from GST
perspective, Why GST at all? To avoid cascading effect of taxes
on taxes. That is possible only if previously paid taxes are reduced
from the prices, Otherwise the credit of taxes remains with the
supplier and add to his profits, That is not the idea of the
Government to add to anybody’s profits; the whole exercise is to
bring the final prices down by bringing the tax effect at last point.
If someone thinks that he is getting richer with this scheme he is
fooling himself. Sconer or later he will have to reduce his prices
by the ITC credited.

Puneet Agarwal: | do not fully agree with you Mahender ji.
Transporters with owned fleet would have a cost advantage of
over 3% as against transporters operating with market fleet which
is not insignificant given our sectors profitability. In my view,
they can very well pocket margins until whole industry migrates
to forward mechanism. Operating through market vehicles where
input credit is lost would become increasingly uncompetitive and
thus people would tend to move towards own trucks in the
mediom 1o long term, thereby eliminating the small truck
operators which is not in the interest of the nation as well as the
industry. In the situation as it stands today, | personally think
anyone continuing with RCM would be at a strong cost
disadvantage and | feel whole industry needs to stop fearing the
compliance challenges which would be for the transition period
of 8-12 months only before it becomes routine, and prepare for
whole industry to move to forward mechanism, which is the core
intent of the GST regime. However, to have complete parity for
owned fleet vs market fleet based transporters, the option for
small fleet operators to charge from GTA on forward mechanism
and take input credit should also be available.

Mahendra Arya: Dear Punit. I fully agree with your analysis of
the scene. What vou have spoken is the expectation under FCM
and what [ had mentioned was the intent of the government. You
are right that FCM and RCM companies will not compete where
customer wants FCM. Therefore it is the FCM who will have to
reduce their price to satisfaction of that customer. RCM
customers can not ask the GTA to reduce prices, Finally whatever
a4 FCM had gained over a RCM will go to the client. That is the
precise reason why a client is insisting on FCM. This will start
happening right away. Coming to your suggestion [o transporiers
and truck owners to become compliant; GTA in general will have
no issue to become compliant but if they don't get ITC on hired
vehicle why should they? Many friends on this forum have talked
big that truck owners are ready for compliance. 1 ask everyone
while dozens of meeting g has been organised for awareness
among GTA; can anyone give me a single example of a meeting of
truck owners for making them aware aboul compliance. People
are day dreaming that evervone will become super literate over
night. Sorry your expectations will not be met.

Mahendra Arya: There is another angle to this issue. The
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government will not let anvbody pocket the saving due 1o ITC.
Let few months pass. Then the next work of govi will be powerful
implementation of anti profiteering law. The objective of
government will not be met if the taxes saved are pocketed. They
want the credit of taxes to reach the last pomt. Just explain
otherwise why govt has allowed us ITC. To make us ncher?
Madhav: We should all keep in mind that truck freights are
governed by market forces, In these times of increased HS1D prices
and toll and in adverse equation of demand and supply market of
truck freights, where is the profit that anti profiteeting would imply
LI LS,

If this dual situation of RCM and FCM continue simultaneously,
then we would be bound to flow with the market forces and
nobody can operate today with high costing. If there is some
dynamics of decreasing costs, and we do not decrease our cost,
then people operating with higher costs would be eliminated from
the market.

1 am not supporting FCM but if this dual status continues |, it
would become a business compulsion for all to remain in the
market as anyone cannot overrule the effect of FCM decreasing
logistics cost of the industry and one who would operate with
increased cost, would be eliminated from the market.

Mahendra Aryva: Anti profireering law will enforce reduction of
contracted rates in all PSU contracts followed by corporates
contract based on declaration by govt if the difference caused by
ITC. They will not ask vour profitability as 1TC is additional
income which needs to be passed over, Try to look at things from
Governmenlt perspective.

Madhav: So will that PSU or corporate entertain a GTA, if the
G TAis offering higher rates?

Puneet Agarwal: [ second that Madhav ji. There is no way govt
can put a check on anti profiteering in our context as most
transport contracts follow a competitive bidding process and
therefore it would be impossible to establish if anyone has made
extraordinary profits. Anti profiteering makes sense in case of
consumer goods kind of industry where the manufacturer decides
the price of its products and the products are fairly differentiated.

Pradeep Singal: What are we discussing, We all are in agreement
that in FCM the ITC need to be passed to customer making
GTA working on FCM cheaper and hence more competitive in
long run.

Madhav: We are all governed by market forces and our freights
are not as per our will. They are slashed by competitive reverse
biddings and negotiations by the companies. So in these times, if
dual status of FCM and RCM continue, then person operating
with a lower cost will only survive,

Mahendra Arya: Punit, anti profiteering does not look into your
profits they just reduce the ITC part from rates which does not
belong to you. Lots of companies have voluntarily reduced their
prices to the effect of ITC. Do they mind extra profit.

Mahendra Arya; Uncontracted business may not be much
affected.

Puneet Agarwal: Objective of the govt is to have an efficient tax




regime and fundamental to that is the input credit chain shouldn't
be broken anywhere. Govt had to make some exceptions to
exclude a few items to take care of federal politics which is
understandable. | feel govt may allow such practices of RCM for
few industries but ultimately they'd find ways to push everyone
towards forward.

Mahendra Arya: Where is the chain of taxes if the taxes are not
passed over. You are contradicting yourself.

Pradeep Singal: Now the question is that how will the majority
ol small truck owner survive in this scenario. [ also wish that they
are able to comply but reality is otherwise. So we are now seeing
lowering of business for this segment in times when already there
is too less loads for them. So if anybody has a case that the small
truck would not be at disadvantage than i do not agree,

Mahendra Arya: Govt does not oblige GTA by keeping them in
ROM, Govt has a weak point because they don't want to pass on
tax benefit of diesel. Just because they ate doing injustice to GTA
they have o give such concessions, The day diesel comes into
GST there will notbe any logic left for GTA to be in RCM,
Mahendra Arya: Truck owners will not survive as rightly
explained by Punit in his opening remark. | agree with his analysis
there.

Pradeep Singal: Again weare all inagreement,

Puneet Singhal: [ have fair bit of clarity in my thoughts, [ might
have not been able to convey it clearly as it is an extremely
complex issue. What | intend to say is, RCM implies breaking of
credit chain which is against the fundamental of GST regime and |
doubt it'd continue for long. We should endeavor to align
ourselves in line with the wind rather than against it.

Mahendra Arya: Yes that is what | have said to FM in my
video msg.

Mahendra Arya: RCM chain starls at GTA level because input
that is diesel is out of GST. It 15 a lame FCM with 18% of input
only subjectto ITC.

Mahendra Arya: In all industries at least 70 to 80 % input gives
ITC, Thenitis meaningful,

Pradeep Singal: Let us pause for a while and answer basic
questions

Pradeep Singal: Will FCM makes small truck owners at
disadvantage. Yes orno 1... and will people in FCM need to pass
their benefit to costomer ves and no2,

Mahendra Arya: Yes to both questions.

Puneet Agarwal: [ agree, the law as it stands today or both FCM
and RCM are available, large transport contractors would
gravitate towards owned fleet for competitive advantage,
therefore small truck operators are gonna be doomed. As an
industry, we should either get the FCM option abolished to
safepuarding their interests, which I doubt would be possible
given the notification has been issued and govt can't do a u turn.
And, ifFCM is to stay, it'd be wiser to align ourselves with it rather
than resisting it. And i personally always believe that people rise
to the occasion, small ruck operators would also find out ways to
do compliance, our trade associations can facilitale that,
Shouldn't be as big an impossibility as we are terming it to be,
Though, it's best to hear rom the horse’s mouth than mere
speculating,

Madhav: Anybody who operates be it a single truck owner or
large flect operator , will have to fall in line with market forces to
dobusiness and no business can be run today on a high cost band

when there is a scope of lowering of costs .

By cost, | do not only mean our cost but also COST TO THE
CUSTOMER.

Puneet Agarwal: Yes to Ist, unless there is appropriate
mechanism that small operators can also take input credit if they
do necessary compliance.

Puneet Agarwal: 2 conditional yes, for customers where input
creditis available, and they don't have any preference for FCM or
RCM. those operating with owned fleet and following FCM
would be able to pocket profits as long as not all transporters
competing for that customer are operating on same model.
Mahendra Aryva: | think now the debate 15 absurd as the basis s
wishful thinking the everything will automatically be all right.
Truck owners are simply sidelined. Those in RCM are expected to
buy own fleet, These are wishful thinking. The reality is that small
rransporters who cannot afford own fleet will be out. Small truck
owners will be wiped oul. All brokers will be jobless. And after all
this the FCM guy will cam only what he has been eamning as the
tax benefit will go to customer.

Mahendra Arya: Tax chain is not the name of some kind of sport,
Tax chain means tax paid at one level need not be repeated at next
level and thai is only possible when the tax is passed on [urther,
MNo one understands the spirit of GST that is why all these
confusions,

Pradeep Singal: Puneet, your total analysis is spot on. Now as
representative  of all the industry specially the smaller one we
took the stand of status quo until diesel the major component
comes into GST and meantime we get time to train and organise
the small truckers . Some of our friends supported FCM just
thinking that they will have more profit which may be true in short
term but as soon the market forces takes care that will be lost and
all this at what cost, Regds

Pradeep Singal: We like it or not the FOCM will tilt the favour
towards big organised players. Regds

Mahendra Arya: Let me give an interesting story. 1 was in a
meeting g with a commissioner of GST, a very senior one. | asked
him about why 12%. He said some of your friends represented
that they are losing heavy amount by not getting tax input. So they
pushed for FCM. 1 asked the Sr officer- are we losing on [TC?
Have you not designed 5% tax rate after considering a direct pass
over to customers. And that is why FCM at 12 %. He was
answered. He admitted his mistake?

Puneet Agarwal: Mahendra ji, shall request fair bit of respect to
contrasting view. It seems, we wouldn't be able to engage in a
healthy conversation here, and shall abstain for taking it up
further. I shared my views on the subject, and there are always
pros and cons 1o varions approaches and individual contexts and
perceptions vary. From where 1 look at the situation now, in my
opinion, we should work towards aligning with FCM, and
safeguarding the interesis of the small fleet owners in FCM
seenario oo, Rest, Lam sure whatever happens eventually shall be
for good,

Mahendra Arva: Puneet our debate has been good as we all have
talked honestly. But the basic law of dual taxes is detrimental to
trade. Small ones are bound to be wiped out, Qur efforts will not
change anything. This basic policy is challengeable in court of law,
Pradeep Singal: Puneet your views are welcomed. Do not take
any comments personally, it is just debate

Pradeep Singal: Debate in which we all agree to the effects
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Pradeep Singal: o

Ashok Goyal: Imagine for a company with a wrnover of 100
Crores, the GST payable will be 12 CR and to claim the entire
credit on this, he has to buy almost 130 vehicles every year!!!
Considering 7 lacs input credit on each truck purchase and rest
from tyres, repairs, rentals etc.

Forbuying 150 vehicles the fund required is 37 CR??

For paying FCM his working capital goes up by almost 3
Crores!!!

Which means a interest burden of 3 lacs per month!!!!

Mahendra ji ----correct me if T am wrong.

Mahendra Arya: Bang on sir

Suyash Gupta: @ %

Pradeep Singal: But Ashok ji the calculation in our friend is
different. The tax paid is given by customer and whatever is
ITC is profit - By our friends

Ashok Goyal: Sir, in 5 years time everyone will add 750 vehicles
to their fleet and what will happen to the freight rates is anybody's
guess!!!

And WHERE WILL WE GET THE DRIVERS???

Puneet Agarwal: Appreciate your perspectives, Pradeep ji and
Mahendra ji. My only point of difference is. having dual
mechanism - gives an unfair competitive advantage for those
operating with owned fleet for the duration till the entire industry
switches to that model, An industry association, we should strive
parity for all the players - irrespective of the operating model they
choose to follow. And to have parity, either we should work
towards getting the FCM option abolished - which to me seems
unlikely to happen - and thus - we should also think about how 1o
enable the ones operating with market fleet and the small truck
operators 1o get benefit of input credit in FCM mode, rather than
resisting the FCM mode altogether - which, we like it or not, is
now areality.

Pradeep Singal: An interesting comment by one customer that
you are working on same rates as was five vears ago

Puneet Agarwal: We may want to link it with Diesel being
brought into GST input credit chain to put pressure on Govt, but if
that doesn't happen - those choosing to operate with own fleet will
have an advantage till those operating through market fleet sit on
the fence. | am not sure that helps. Let us, at least, start thinking
about possibility of getting the small operators onboard the input
credit chain mode and FCM.

Mahendra Arya: Labsolutely endorse your positive feelings,
Madhav: It depends entirely upon the company which is having
100 ¢r freight urmover , that how much fleet does that company
owns in current times . The picture which vou have shown states
that company having 100 cr freight turmover does not own any
current fleet and all ITC would be availed through new purchases
of fleet . But all GTA having such large tumover have an ample
and adequate size of fleet on which they are paying reasonable
amount of GST through tyres, spares, body repairs ete. You have
shown that against 12 er annual GST collection , 3 cr of extra
working capital required Now, 12er annual GST means ler
monthly GST and to pay that GST , how 3 ¢r is needed . While
paying off that 1 cr GST, all taxes which we have been paid off on
tyres etc will be adjusted per month .Please don't show incorrect
figures to justify your point. | am not favouring FCM, but if this
dual status continues, those having large fleets would be bound 1o
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go foritto fall in line with low costing, to remain in the market.
Puncet Agarwal: Ashok ji, vour calculation looks a bit off to me.
As Pradecp ji indicated. whatever input credit is received is a
profit. You don't need to buy that many trucks. It doesn't make
sense for anyone to buy fleet for the sake of input eredit. It's just
that whatever fleet they'd buy in normal course of business, the
input credit on that would be additional profit to them. And
besides that the input tax of 28% on tyres, insurance, and admin
averheads. To my caleulation that should be around 5-6% of total
cost of the business done through owned fleet. And, as most
people follow a hybrid model, it wouldnt be much of
disadvantage for them even to use market fleet for some of their
business - except for the extra working capital requirement for the
tax portion.

Vikas Dhanania (CA-Kolkata): Sir, [ am also going through the
debate in the group. There is no doubt that the GST demands strict
compliance and it is also not the easy one. It needs day to day
accounting as well as need of specialized accountant and
consultant which has also cost. This is the one side. | also agree
that there is no GST on Diesel and Toll Tax which is substantial
cost. But if we registered ourselves, we have to pay handsome
GST on purchase of goods and services from unregistered dealer.
No ITC available,

But there is another scenario, which we have to look into:

I. Big giant not allow to do business with them if unregistered. |
know lot of transporter who don't have fleet have to stay in GST
due to that.

2. Some companies asked that transporter has to take FCM. Might
be reason their capital not blocked or get additional benefit.
Whatever the reason, but they don't allow to business with them
otherwise.

3. There is no surety till now that no GST will be payable if truck
sold by truck owner and | have doubt Govt. allow exemption, |
have an understanding that GST has to be paid on sale of old truck.
4. Please also think the GST in case of sale of goods lying in
godown of transporter or in case insurance claim received.

I share my view which | feel and understood during discussion
with lot of transporter now a days. All are confused, what to do
and | am unable to answer because my understanding of law based
on the pessimistic analysis of GST.

Puneet Agarwal: There are too many variables in the whose
equation and it's interesting to ponder upon how things would pan
oul, but my best guess is those choosing w manage the
compliance process and bit of extra working capital and jumping
onthe FCM bandwagon and would emerge as winner.

Ashok Goyal: Sir, 3 Crores working capital is assumed taking
into consideration that customers generally pay in 60-20 days, so
you will need to pay for first 3 months from your own funds, Also,
mput credit will not be available on old flect, except tyres and
repairs, which on a flect of 300 vehicles comes close o about 1 CR
per vear. Assumption is that a truck runs only 3500-6000 km in a
year.

Ashok Gaoyal: Puneet, problem is every single customer of that
100 Crores will be after you to reduce the prices by 12%. | have
already had a very heated argument with one of my very old
customer. He does not want to understand the logic of outsource
viehicles,

Suyash Gupta: Inamonth?



Ashok Goyal: Ashok ji's example was though not realistic but
was an eye opener. [f we say he has existing fleet then his ITC
portion on those becomes tiny; basically one set of tyre and one
insurance per year. Not a big deal. If he depends partly on market
vehicle so zero input there. Ashokji has given example of best
possible situation where yvou enjoy maximum ITC.

Ashok Goyal: 1.2 CR GST every month, so in 3 months 3.6 CR.
Assuming 75 days payment cycle, you require 3 Crores additional
working capital.

Mahendra Arya: [ have a question to all - Tell me why a
customer prefers 12% GSTin FCM over 5% GST in RCM? What
could be his probable benefit. Don't give long answers. Just be 1o
the point please.

Puneet Agarwal: Everyvone wants to reduce their costs.
Customers would put pressure. Their consultants are advising
them to put pressure.  They have been putting pressure on us (oo,
And we have to concede where we happen some cushion, for the
rest, we tell them we don't have any room for concessions and they
may choose to go for a fresh bidding process to discover fair
market price. It certainly is testing time for the trade and
everyone, but | hope this should be only for a short peried till
things settle down and we've to stand through it

Mahendra Arya: Waiting reply tomy guestion,

Madhav: To reduce his logistics cost.

Mahendra Arva: That means to reduce his purchase price.
Agreed

Madhav: Agreed

Puneet Agarwal: If a customer has input credit cushion
available, which most of our customers do - since their output is
taxed higher of 12%, it is absolutely immaterial to them whether
they pay 5% RCM or 12%FCM as neither 1s a cost to them., The
slight benefit in the short term they get is - they get some saving on
their working captial - as in case of RCM they need to pay tax on
transporter invoices by Sth of next month, whereas- in case of
FCM - they get input eredit as soon as the vendor uploads the
invoice into GSTN portal. And more important benefit in the long
term - as the cost of their vendors reduce due to them getting input
credit - over time due to competitive forces their cost would get
reduced. So, most customers (excluding the ones with huge capex
done recently or those with lower than 12% output tax category)
working with FCM transporters stands to gain.

Rajender Kapoor: We all must understand one & only one thing
that if we all are UNITED than we get all according to our need /
choice, But if not which is the practical condition as per today
govt. impose all on us as per their wish. So in spite of these
discussions we all must work to get all under one umbrella if we
succeed in this than our leader ship know how to deal with govt,
Regards

Mahendra Arya: Ramanji don't use this ‘some member
language. We are in a healthy debate. Those some members who
don't own vehicles are as much the transporters because they are
giving bread and butter to those who have vehicles but no
business. Everyone is a transporter here,

Mahendra Arya: So the conclusion is 1o get rate benefit plus
credit on taxes benefit.

Puneet Agarwal: Of course. Everybody does what suits them.
And FCM suits most customers, And ours being a highly

competitive trade, many of transporters would choose to go for
FCM as it would suit them. We cannot just wish that away by
resisting it.

Ashok Goyal: Sir, currently [ have 300 vehicles, the input credit
available is about 75 lacs per year on Lyres, repairs, insurance, rent
and my interest on working capital on paying 12% GS5T s 1 CR,
(considering  my present turnover,)apart from that | have
appointed 2 persons to handle GST retums, Cost 12 lacs per
year. .. customers are insisting that we reduce the rates.

Puneet Agarwal: Yes, but do we have a control on them to not let
them choose what suits them. | really doubt as an industry we all
can take a call that nobody goes for FCM. Rather, most
transporters would have 2 companies - one for FCM and one for
RCM and would slowly shift business to FCM due to competitive
pressures.

Mahendra Arya: Everyone seems to agree that a customer who
prefers 12% GST with FCM because he wants to reduce his cost
that means reduce our rates. So we all know what is expected
further.

Mahendra Arya: | think we had one of the best logical debate in
FCM vs RCM today. Made my morning. Thanks

Sumit Banga: Mine too

Sumit Banga: Last 2 days have been very conclusive and
knowledgeable

Puneet Agarwal: Ashok ji. let me do a ballpark maihs - [ am not
too good at owned fleet costing yet - 300 vehicles with about Rs
12000 costs per month per truck for tyres on a conservative basis -
which is about 36 lacs per month. assuming 28% tax included in
that, you would get input credit 10 lacs per month on tyres alone.
Am | wrong somewhere?

Pradeep Singal: So we conclude that people who thought that
ITC would mean more profit have lead the whole industry into
this mess .where while we end up in more compliance but only for
benefit of lowering rates for customer and in the whole exercise of
FCM the small truck owner is looser vs organised fleet owners.
Regds. .. Please correct me ifthere is any other conclusion,
Mahendra Arya: Conclusion 15 already out with answer to my
last question.

Mahendra Aryva: Taking a break here fromnow or never. Bye
Pradeep Singal: And we all in long run would have to align with
FCM. We like it or not because of differential pricing created.
Regds

Puneet Agarwal: Sir. [ agree partly. Those operating with owned
fleet - lobbied for FCM as it suited them - at least in the short-to
medium term. Those who operate through market fleet are against
it a5 it doesn't suit them. FOM guys had their way as it was more
aligned with the GST core philosophy. So either the RCM guys
prevail by getting the FCM option scrapped or gear up to align
their business models for FCM, And a step towards gearing up for
FCM for market fleet guys would be to enable the small truckers
to take input credit by following compliance and work with the
govt to reduce compliance burden.

Puneet Agarwal: Great discussion, sir. Me too taking a break
now, Thanks. &

Suyash Gupta: Sir, We believe we are a large fleet owner. And we
still support RCM.
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Will The Motor Bill
Get Passage
In The Monsoon Session?

While expressing sadness over 1.5 lakh deaths on Indian

s the Indian roads are growing more and more

infamous, the need to give passage to the roads every year and hoping that the government will

Motor Vehicle (Amendment) Bill Ir i s not be in a position to check this with stringent

2017, which was passed by the Lok Sabha Hpﬂﬁtfﬂﬂf laws, Union Minister Nitin Gadkari

last year, by the Rajya Sabha members proposed an all-party meeting to allay

ag Eﬂdﬂ, ﬂﬂd ;IES apprehensions regarding the proposed
mfnfstry 'iS Iﬂﬂkiﬂg Motor Bill that aims at bringing in
nearly 30-year old Motor Vehicle Act, fo trﬂﬂ.\fﬂl'm the radical reforms in the transport sector.
1988, aims at bringing radical reforms sector where about  The minister said that he is ready to

in the transport sector like heavier fines 30 per cent licenses 2ccept suggestions from all political
parties on the bill as "it is not a political

has become all the more important.

Motably, the bill, which seeks to amend

for traffic rules violation, improve licensing are b 0gUS

system, protect the good Samaritans and check agenda, and his ministry is looking to

bogus vehicle theft cases. transform the sector where about 30 per cent licenses
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are bogus."

According to a decision taken at the meeting, which aims
at bringing radical reforms in the transport sector, all
parties in Rajya Sabha (Upper House) will give their
objections on the proposed Motor Vehicles Bill in writing
before a decision can be taken on its fate. In addition,
the parties will submit their views to Deputy Chairman
PJ Kurien.

The Opposition parties, including Congress and DMK,
have been alleging that the provisions in the bill are too
harsh and need a relook, for which it should be referred to
a Select Committee of the Rajya Sabha. Further, The Bill
does not address several issues around road safety that
have been highlighted by other committees, such as
creating road safety agencies and improving road design
and engineering.

"It was decided in the meeting that all parties will give
their objections and amendments in writing to the Deputy
Chairman by Monday. These will be examined by the
Ministry of Foad Transport and Highways and a written
reply will be submitted to the Deputy Chairman," Gadkari
was reported as saying by PTI. He added that

subsequently, another all-party meeting will be held and if

matters are not resolved even afier this, then the Deputy

Article

There were lot of
objections and Opposition

to some of the clauses
of Motor Vehicle Bill

Chairman may decide to refer it to the Select Commitiee.

The union minister further stated, "In the interest of the
people there is an imperative need to bring the Act
expeditiously as India accounts for about 5 lakh accidents
per annum. Any delay will lead to unnecessary and

preventable loss of lives."

Recently, Kurien said, "There were lot of objections and
Opposition to some of the clauses of Motor Vehicle Bill. |
myself suggested to LoP (Leader of Opposition) that he
may discuss with Minister that he can accommodate some
of the views. Later | understand that the Minister

{Gadkari) himselfwas ready to accommodate."

MNotably, the Motor Vehicle (Amendment) Bill 2017, is
aimed at ushering in multi-fold hike in fine for traffic
violations, compensation of Rs. 5 lakh for grave injuries
and check bogus licences and vehicle theft. In addition,
the hill calls for 100 per cent e-governance and will cap
maximum liability for third party insurance
at Rs. 10 lakh in case of death in a motor
accident. Moreover, it provides for a Motor
Vehicle Accident Fund which would
provide compulsory insurance cover to all
road users in India for certain types of

accidents.

The Motor Vehicle { Amendment) Bill 2017
also provides for amending the existing
categories of driver licensing, recall of
vehicles in case of defects, protection of
good samaritans from any civil or criminal
action and increase of penalties for several

offences under the 1988 Act.
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Tax Reforms And Advances

In Technology To Bring Higher

Investments To Indian Transport And
Logistics Industry

t is not hidden that the transport and logistics industry
in India needs to update itself with the upcoming
technologies to be in the running. Also, the
Government of India needs to support this one of the
major contributors to its economy, big time. From "Make
in India,” which laid strong emphasis on manufacturing
and boosting domestic production, to 'Digital India,
which called for embracing new digital world, the

government has started to do its bit to strengthen the
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industry.

Further, transport and logistics companies are making
concerted efforts to keep pace with this growth in demand
by digitizing their solutions and offering online freight
services. They know that these services will not only
provide visibility across the supply chain, but transform it
into an organized industry. Some of the advanced
technologies brought into the system by many transport

and logistics companies include automated storage and




retrieval systems (ASRS) in warehouse and
transportation, radio frequency identification (RFID) in
place of bar codes and global positioning system (GPS)

for real-time tracking.

And recently, Frost & Sullivan's Supply Chain &
Logistics Transformation team also found that advances
in digital technologies create growth opportunities for
logistics technology developers. Indian Logistics Industry
- Growth Insights and Forecast to 2020 is part of the
Supply Chain & Logistics Transformation team's Growth
Partnership Subscription. According to the study,
investments in infrastructure development across all
modes of transportation, relaxed foreign direct investment
regulations, implementation of GST, and increased
technology adoption are altering the Indian transport and

logistics industry.

According to a research analyst, Supply Chain &
Logistics Transformation Practice, Frost & Sullivan, "In
addition to riding the digital wave, logistics companies in
India are strategizing for the transition from indirect
taxation to goods and service tax (GST). The simplified
tax structure will benefit the warehousing industry and
reduce logistics costs by up to 2.5 per cent." He added,
"This tax reform, along with land and labor market
reforms, will improve the efficiency of both transportation

and freight forwarding."

Notably, economic reforms and government initiatives in
terms of strengthening the manufacturing sector and
improving ease of doing business are expected to attract
private investment. Further, the development of
transportation and logistics-related infrastructure, such as
dedicated freight corridors. logistics parks, free trade
warchousing zones, port modernization and container
freight stations will help improve efficiency. Moreover,
the study highlighted that technology adoption is likely to
accelerate in the transportation, warehousing, and freight
forwarding segments, and logistics solutions will be the

driving force behind warehousing market growth.

At present, the increasing influx of international logistics

service providers (LSPs) are prompting third-party

logistics (3PLs) and domestic LSPs to expand their

footprint and focus on transportation services,

warehousing and freight forwarding. In addition, it will
open up opportunities for partnerships, and domestic
logistics companies will have access to the modern
technologies introduced by global service providers.
Further, transport and logistics service providers in India
will immensely benefit from the development of
transportation and logistics-related infrastructure,
including dedicated treight corridors, logistics parks, free-
trade warehousing zones, port modernization, and

container freight stations.

As per the Frost & Sullivan senor analyst, "Another major
influence on the logistics industry is the ubiquity of smart
phones and internet, and the consequent rise of e-
Commerce. As more than 30% of the Indian population
resides in tier Il and tier Il cities, e-Commerce sites
receive more orders from these cities." Further, he stated,
"To provide better services to customers, e-Commerce
firms are demanding bigger and more efficient
warehouses, faster delivery options and improved last-
mile connectivity, which translates to a plethora of
business opportunities for 3PL companies and logistics

startups.”

By and large, the modernization of logistics infrastructure
and government support will go a long way in advancing

the Indian transport and logistics industry.,
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icher Trucks & Buses, a business area of VE

Commercial Vehicles Limited (VECWV),

inaugurated its new 35S (Sales, Service and
Spares) dealership facility in Bhiwandi, Maharashtra. The
38 facility has been set up by Fortpoint Automotive to
provide service and support to Eicher customers,
according to a company statement.

Further, the new facility will cater to the availability and
after-sales service for Eicher's heavy duty, light and
medium duty range in the region in order to foster a long-
term relationship with the customers. This will strengthen
Eicher's sales, service and spare parts network in the
Thane- Bhiwandi- Kalyan Beli.

With the introduction of the new dealership in Bhiwandi,
Eicher now has three 35 facilities, five service facilities
and one container set up apart from seven satellite sales
offices in Mumbai-Thane-Raipad area.

Total sales and service dealerships in West region
comprising Maharashira, Gujarat and Goa have now
gone up to 52 and the all India dealership network to
285 numbers.
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Eicher Trucks And Buses Opens
New 3S Dealership At Bhiwandi

Vinod Aggarwal, CEQ of VECV, said, "Mumbai and its
surrounding towns including Bhiwandi have always been
a key market for the sale of all our heavy duty, light and
medium duty and bus range. With the introduction of this
modern facility, we bring our entire range of Eicher
Trucks and Buses and advanced aftermarket support much
closer to all our customers in and around Bhiwandi which
is a vibrant city and extremely busy with economic
activity. This all equipped facility with its well-trained
staft is ready to delight customers of this area with high
quality and timely service," reported ET.

He further stated, " Our warranty offerings are among the
best in the industry; where customers can opt for extended
warranty programs as well. Apart from on-site services,
we offer additional atter sales programs like "Freedom"
and "Eicher Promise" for maximum uptime and higher
level of productivity. These programs are in tandem with
our "Pro Customer” philosophy where we strive to ensure
maximum profitability and prosperity for them. With our
vision to lead modernization of the Indian trucking
industry, we are taking our pariners, customers and the
Indian trucking ecosystem to a whole new level "
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Tesla Working On
Self-driving Technology

For Semi-trucks

esla Inc. is getting closer to testing a prototype of competition in the commercial transport,

a long-haul, electric semi-truck that can drive The e-mail exchange in May and June between Tesla and

itself and move in "platoons” that automatically Nevada DMV representatives included an agenda for a
follow a lead vehicle, said a recent report by Reuters, June 16 meeting, along with the Nevada Department
which got its hands on an e-mail discussion of - of Transportation, to discuss testing of two
potential road tests between the company and SE!_'f-dl" wving prototype trucks in Nevada, according to the
the Nevada Department of Motor Vehicles fﬂl’.‘k ﬂﬂlﬂgiﬂﬁ' exchange seen by Reuters.
(DY), to bEﬂ'f fkﬂ' "To insure we are on the same page, our
Further, the e-mail discussion showed primary goal is the ability to operate our

competition in

that Tesla is putting self-driving prototype test trucks in a continuous
& i 4 i &
technology into the electric truck, which it ka cammercmf manner across the state line and within the

planned to unveil in September this year. States of Nevada and California in a

Moreover, the vehicle manufacturer mentioned transp ort platooning and/or Autonomous mode without
that it was advancing toward real-life tests. Notably, having a person in the vehicle," wrote Tesla's
Uber Technologies Inc. and Alphabet Inc's Waymo are regulatory official to Nevada DMV official. Further,
also working on the self-driving technologies to beat the the Telsa official made no reference to any dates for
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potential road tests.

As of now, no companies vet have tested self-driving
trucks in Nevada without a person in the cab, On July 10,
the Telsa official inquired further to the Nevada DMV

about terms for a testing license.

Further, California DMV spokeswoman told Reuters that
Tesla had requested a meeting to introduce new staff and
talk about the company's efforts with autonomous trucks.
She also said that the DMV was not aware of the level of

autonomy in the trucks,

While Tesla declined to comment on the matter, Nevada
officials confirmed the meeting with Tesla and said that
the company had not applied for a license so far. Afier
announcing intentions a year ago to produce a heavy-duty
eleciric truck, Musk tweeted in April that the semi-truck
would be revealed in September, and resonated the same
at the company’s annual
shareholder meeting in
June, but he has never
mentioned any
autonomous-driving
capabilities.

MNotably, Tesla has beena
leader in developing
self-driving technology
for its luxury cars,
including the lower-
priced Model 3, which it
is beginning to
manufacture. At present,
several Silicon Valley companies developing autonomous
driving technology are working on long-haul trucks.
Citing the relatively consistent speeds and little cross-
traffic trucks face on interstate highways and the benefits
of allowing drivers to rest while trucks travel, these
companies see the industry as a prime early market for the

technology,.

Some companies also are working on the technology for
"platooning”, a driving formation where trucks follow one

another closely. If trucks at the back of the formation were

Technology

able to automatically follow a lead vehicle, this could cut
the need for drivers. For instance, Peloton Technology, a

Silicon Valley start-up, is working with several truck

Several Silicon Valley
companies developing
autonomous driving
technology are working
on long-haul trucks

makers including Volvo on its platooning system, which it
S€E5 A5 a precursor to autonomy.

While established trucking companies and truck
manufacturing startups have poured resources into
electrifying local package delivery tleets, battery range

limitations have largely kept the industry from making

electric trucks that travel across swaths of the country.

Lithium ion battery researcher Venkat Viswanathan of
Camegie Mellon University said that electric long-haul
trucking is not economically feasible vet. Notably, diesel
trucks used for cross-country hauls by United Parcel
Service Inc. can travel up to 500 miles (800 km) on a
single tank, according to UPS's director of maintenance
and engineering, international operations. Currently, the
company's electric local package delivery trucks travel up

to 80 miles on a full charge.
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Government Policies & Initiatives

Government Launches
Several Highway Projects
To Decongest NCR

Union Road Transport and Highways Minister Nitin

Gadkari inangurated two National Highway projects in
Gurugram aimed at decongesting the National Capital
Region and also laid the foundation stone for two new

projects.

The minister inaugurated a four-lane flvover at Maharana
Pratap Chowk on the Mehrauli-Gurgaon road and an
eight-lane flvover at Hero Honda Chowk on NH-8,
reported LANS. Further, the project cost of the two
flyovers is estimated to be Rs. 34 crore and Rs. 95 crore
respectively, mentioned a ministerial statement.

Also, Gadkari inaugurated a two-lane underpass from
Chaudhary Baktawar Singh Road towards Delhi, near
Rajiv Chowk, costing Rs. 30 crore. All the three projects

are aimed at decongesting roads.

Further, the minister also laid the foundation stone for

upgradation and strengthening of NH-248A from Rajiv
Chowk to Sohna at Rs. 1700 crores. "He also laid the
foundation stone for improvement of T-junctions near
Dhaula Kuan Metro Station and near Defence Area at a

project cost Rs 270 crore," the statement said.

Minister of State for Planning and Gurugram MP Rao
Inderjit Singh said the work on national highways and
waterways that has been done in the last three years under
the leadership of Prime Minister Narendra Modi has been
unparalleled.

Road Sector Alone Saved
Rs 3 Lakh Crore Worth of Loans

Union Minister Nitin Gadkari claimed that proactive steps
taken by the government in the road sector have helped
save Rs. 3 lakh crore of loans from slipping into bad
assets, while banks work overtime to resolve dud loans

worth over Rs. 8 lakh crore.

Gadkari said, "With the cooperation of the finance

minister and the prime minister, we took 22 Cabinet
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decisions, and conducted meetings day and night
Because of that, today there is a situation where we've
saved banks from Rs 3 lakh crore of NPAs." reported PTLL

The minister, who was here to attend the listing ceremony
of Cochin Shipvard, said that infrastructure was a
"challenge" when the NDA government came to power in
May 2014, when 403 stalled road projects, with a banking
system exposure of Rs. 3 85 lakh crore, were on the verge

ofbecoming non- performing assets.

But due to the measures taken by the present government,
Gadkari claimed there is not a single stalled road project
now though ventures worth over Rs. 30,000 crore have
been "terminated"” since then. He added that there is no
problem with the road sector at present and money is not
an issue anymore. But, the minister said that "the system

not running fast is the problem™.

Stressing that infrastructure development is a top priority
for the Modi government, Gadkari said, "Making it (the

system) run ismy job."
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Government Policies & Initiatives

Government Kicks Off
Rs. 260 Crore

Project To Decongest Delhi

Union Minister Nitin Gadkari laid the foundation stone of
Rs. 260-crore project that includes widening of a highway
stretch near Dhaula Kuan, to help decongest Delhi,
reported PTL

"MNitin Gadkari, Minister for Road Transport and
Highways and Shipping will lay the foundation stone on
Aupust 14, for NHAI's project to decongest one of the
Delhi's most congested corridors which leads to Indira
Gandhi International Airport,” the Ministry of Road
Transport & Highways said in a statement.

The project has been sanctioned at a cost of Rs. 260 crore.
For undertaking this project, the Ministry of Defence has
agreed to transfer 13 acres to the National Highways
Authority (NHAL). The time period for completion of the
work 1s 18 months, the ministerial statement further said.
"The first bottleneck is junction of station road with NHE
in front of metro station and as per NHAI plan, this
junction is being made signal-free." it added.

Moreover, the ministry said that a flyover is proposed to
be constructed on right carriageway for traffic from
Gurgaon to Delhi and at the junction, provision for "U' turn
is also being provided. Further, two foot over bridges with
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£
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escalators are also to be constructed for facilitating
pedestrians.

For segregating buses, it said, proper bus bay is being
provided. On station road, a vehicular underpass is being
constructed for facilitating smooth movement of defence
personnel. "The stretch from Dhaula Kuan Junction to
Parade Road is proposed to be widened to ensure
minimum four lanes on either side for through traffic.
MNear junctions, additional structures are provided. In this
stretch, a vehicular underpass is also proposed to be
constructed for connecting defence establishments on
either side," the statement said.

At Parade Road Junction, the curve is being improved by
road widening to allow smooth turning of traffic towards
airport/Gurgaon. "For junction improvement, part of land
is also required from police station. The bids for the
project have been received and work is likely to start in
October, 2017. The time period for completion of this
work is 18 months," it added.

Over 100 Bridges Across
The Country Can Collapse Anytime

Union Transport Minister Nitin Gadkari said in the Lok
Sabha that more than 100 bridges in different parts of the
country are on the verge of collapse and need immediate
attention. This came to light after the Ministry of Road
Transport and Highways completed a safety audit of 1.6
lakh bridges in the country and more than 100 structures
were found to be in an unsound state.

"These 100 bridges can collapse anytime and they need
immediate attention," PTI quoted Gadkari as saying
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during the Question Hour in Lok Sabha.

Further, the union road transport minister informed the
Lok Sabha that the transport ministry had last year
launched a special project to organise data regarding all
bridges and culverts in the country as part of measures
being taken to avert mishaps.

He said that road projects worth Bs. 3 85 lakh crore were
delayed due to various reasons in the past and most of
these issues were resolved and their work is in progress.
This has been happening due to issues related to land
acquisition, encroachment and environmental clearance,
the minister explained.

Gadkari added that the transport ministry was working to
come up with wayside amenities every 50 km on national
highways for passengers and truckers. These facilities will
offer a range of services that will include parking for
vehicles, food courts, rest rooms and kiosks for sale of
local specialties and help batile unemployment, the
minister said.
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Government Policies & Initiatives

Green Rules
Hampering
Development In
Maoist-affected Areas

Road Transport and Highways Minister Nitin
Gadkari said that obstructive rules of the
environment ministry and its notifications
issued without considering ground realities
have proved to be roadblocks for development
in Maoist-affected areas, reported TNN.

At an inter-ministerial

infrastructure, attended by environment

meeting on

minister Harsh Vardhan and power minister
Pivush Goel, Gadkari mentioned that the
myopic view of green ministry officials was
posing a huge challenge to the government's
development works. "What are we protecting
and for what as all these are pushing naxalism.
People in areas like Garhchiroli have been
pushed to poverty. They are taking up arms,"
the minister said.

Further, Gadkari added."First you delay
clearances for 7-8 vyears. Then after getting
your go-ahead, the matter gets stuck in
Mational Green Tribunal. We all must
understand the cost the nation pays for such

delays."

Uttarakand government officials, who
attended the meeting, demanded that the
environment ministry withdraw a 2012
notification which declared 40 sq km in
Uttarkashi district along Bhagirathi river as
eco-sensitive zone. The state had objected to it.
The notification has held up Char Dham,
MNamami Gange and border roads projects.

Moreover, the highway minisiry asked the
environment ministry to exempt road projects
undertaken within 100km of Line of Control or
international boundaries from sending
proposals to regional offices of the green
ministry, as it is done in the case of defence.
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Road Transport and Highways Ministry

Stands For Concrete Roads Across India

Union

Road Transport and
Highways Minister Nitin
Gadkari said that all the roads in
the country would be converted
into cement-concrete ones 1o
ensure their stability and
durability.

Gadkari said last night at
'Prawaas 2017' - India
International Bus and Car Travel
Show in Vashi in neighbouring
Navi Mumbai. "In Mumbai, the
cement concrete roads buili 20
years ago are still in a good
shape. But some political
leaders,
contractors do not wish that such

bureaucrats and
roads should be constructed in
Mumbai," reported PT1. "These
people feel that tarred roads
should be made and potholes
should surface on them from
time to time," he added.

Further, the minister said, "All
the roads in the country would be
converted into cement concrete
ones. And I puarantee that they
will last for 200 years."

Gadkari also expressed
confidence that the Motor Bill
would be passed in the

Parliament. The Motor Vehicle
{Amendment) Bill 2017, passed
by the Lok Sabha last year is yet
to be passed by the Rajyva Sabha.
The bill is aimed at steeply
enhancing the fine for raffic
viclations, providing for
compensation of Rs3 lakh for
grave injuries and cracking down
on bogus licenses and vehicle
thefis.

CGadkari said some states fear that
the Centre would grab their
power if the legislation was
passed but there was no basis for
such apprehensions. According
to Gadkari, the country is short of
around 22 lakh drivers and so
2,000 training centres are being
set up to make up the deficiency.
He said drivers’ cabins of trucks
should be
conditioned but

and buses air-
the
manufacturers do not make such
vehicles citing the increase in
cost. "When the temperature
rises to 43 degrees Celsius and
the drivers operate for 12 hours,
this is absolutely essential to
increase their capacity,” Gadkari

added.
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Government Policies & Initiatives

Government Planning
To Set Up PFC-like Finance Arm
For Highways

The government is considering setting up an independent
financial institution to cater exclusively to the roads and
highways sector along the lines of Power Finance Corp,
Ltd (PFC), Road Transport, Highways and Shipping
Minister Nitin Gadkari told Mint in an interview. The
proposal is still at the evaluation stage with the ministry,
the minister said.

Gadkari said, "We are planning to set up a vehicle in
Mational Highways Authority of India with participation
from foreign investors, say an Infrastructure Finance
Corp., on the lines of Power Finance Corp.," adding, "The
power ministry has a finance arm. The road ministry has a
much larger scope of work than power, but we don't have
such a financing arm. Investors from Japan and (South)
Koreaare keen on such structures.”

PFC was set up in 1986 and is currently the largest non-
banking financial company in the country with a loan
book size of Rs. 2.4 trillion in the power and allied sectors
in India and abroad.

"NHAI (Mational Highways Authority of India) can put
Rs. 1,000 crore in equity and an investor can put another

REs. 1,000 crore and we can create this finance arm. It will
be a win-win situation for both the parties. We can raise a
large corpus for funding infrastructure through this, given
NHALI's strong credentials,” Gadkari said.

In 20135, the government set up the National Investment
and Infrastructure Fund (NIIF) to mobilize funding for the
infrastructure sector with an initial targeted corpus of Rs.
40,000 crore, of which Rs. 20,000 crore was to be invested
by the government. The remaining Bs. 20,000 crore was to
be raised from long-term international investors,
including sovereign wealth funds, insurance and pension
funds and endowments.

Further, the government is also working on raising capital
by monetizing the operational road assets of NHAI which
has drawn up a list of 105 projects to be monetized over a
period of time. "We are going to monetize Rs. 1.25 lakh
crore worth of NHAI projects,” said Gadkari.

Road Transport Ministry Holds
Bureaucracy Responsible For Delay
In Infrastructure Projects

Road Transport and Highways Minister Nitin Gadkari
held bureaucrats and the system responsible for delay in
infrastructure projects in the country. While speaking at
'The Dawn of Cruise Tourism in India' conference,
Giadkari was quoted as saying by The Indian Express,
"The reason for the delay of projects are not ministers but
the system and the bureaucracy.”
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Further, the minister said, "The NGOs and courts said that
it will harm fishing and the newspapers wrote 6 column
stories about it. Then I took many journalists to the site in
Mahim and there we found only mud. How can there be
any fishing in mud?" Due to the delays, Gadkari claimed
that the cost of construction had more than doubled from
its initial estimate of Rs. 420 crore.

During a press conference minutes later, Gadkari
continued saying that his plans to build a helipad in
MNariman Point have been stuck because of a stay imposed
on it by Bombay High Court. "The intention is to eliminate
the traffic jams in South Mumbai each time a VIP has to
pass through. Once the helipad comes up, ministers can
avoid inconveniencing motorists and fly directly to South
Mumbai and go to Mantralaya from there." he said.

In addition, Gadkari said that various projects of his
ministries are currently stuck because clearances have not
been granted by the ministry of environment and forests.
"If the bureaucracy, cowrts, NGOs and media work
together, we will be able to achieve things," he told.
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Government Policies & Initiatives

Government Urges Players
To Produce Methanol From
High-ash Coal

Road Transport and Highways Minister Nitin Gadkari
asked industry players to explore the possibilities of
producing green fuels like methanol from high-ash coal,
reported PTI. The minister also asked global players like
Volvo and Stena Lines whether they could run automobile
and shipping fleet on methanol,

While chairing a high-level meeting of various ministries,
ports and industry players, Gadkari asked NITI Aayog 1o
study automobile specifications that China has developed
tor running its fleet on ethanol. The Aayog has constituted
three expert groups on production, utilisation and research
and development of methanol.

Further, the minister termed methanol as a promising
solution to cut on India’s huge Rs. 7 lakh crore annual
crude import bills. He said, "Most of the countries
produced it from gas but in India it would be economically
viable if we derive it from high-ash coal as India is surplus
in coal generation."

Moreover, Gadkari asked the plavers like Larsen and
Toubro and Thermax whether they could come forward

with a technology for it. The minister said that the
government not only plans to run automobile fleet on it but
also intends to use it as main fuel for running vessels on
waterways.

"This government is committed to promote clean fuel. We
have lots of coal mines....I had a meeting with the Prime
Minister," he said.

The minister said that if methanol proves to be viable
barges could be easily run on the same and asked Cochin
Shipyard whether the methanol-compliant engines could
be manufactured.

Also he stressed the need on use of agri produce, solid
waste for methanol production besides coal, saying that
methanol production from coal will be cost-effective. A
pilot project for coal to methanol is running in Talcher.

Union Minister Nitin Gadkari said that the government is

planning to undertake highway projects worth Rs. 3 lakh
crore in Maharashira.

"We have a target to undertake highway projects worth Rs.
3 lakh crore in Maharashtra. We have started work on
projects worth Rs. 1.5 lakh crore," Gadkari was quoted as
saying by PTl after a meeting in Delhi.
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The minister also said that a project on beautification of
waterfront on both inland waterways and sea worth Rs.
2,000 crore will be undertaken by Thane Municipal
Corporation. The project will be undertaken in three
phases.

"We have decided to make fifty per cent contribution to
the project. The ministry will provide Rs. 1,000 crore.
Since the detailed project report for the first phase, which
is worth Rs. 500 crore, is ready so our initial instalment
would be of Rs. 250 crore.” Gadkari said. He added that
the beautification project will change the face of Mumbai.

On the issue of Aadhaar linkage with driving licence, the
road transport minister said that he supported the move as
itwill help to fight de-duplication of licences.

On a gquestion regarding Motor Vehicles Act, he said, "1
have got objections from MPs late last night and we are
preparing the answers. Once the replies are prepared then
we will discuss it in front of Rajya Sabha Vice Chairman

and decide next course of action”.
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Can Tata Motors' New Range of

Light Duty Commercial Vehicle Become
The Golden Truck?

hile on the hunt for the Golden Truck,

transporters in India has met with Tata

Motors' new range of small commercial
vehicles. Recently, Tata Motors announced to expand its
portfolio of small commercial cargo vehicles under the
Ace brand with the addition of three new products priced
between Rs. 3.08 lakh and Rs. 4.78 (ex-showroom
Mumbai). Tata Motors said in a statement that the
company plans to introduce the
"KL series' in its Ace Mega, Ace
Zip and Ace range; offering 15
per cent longer loading deck as
compared to the standard

VErsions.

Further, Tata Motors Head
Sales & Marketing
(Commercial Vehicles) RT Wasan said, "With the
introduction of BS-1V compliant XL range of SCV (small

commercial vehicles), we are offering a complete
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Tata Motors said in a
statement that the company
plans to introduce the
‘XL series' in its Ace Mega,
Ace Zip and Ace range

portfolio of last mile delivery solutions,” reported PT1. He
added that these new additions will address the emerging
needs for a safer, economical, and more reliable business

transport solutions.

The Tata Motors' executive highlighted that with the
implementation of GST, the hub-and-spoke model of
transportation will become even more prominent, which
in turn will fuel growth of both heavy duty trucks and last

mile transportation small

commercial vehicles.

Moreover, the company said
that Ace XL with a payload of
T10 kg is priced at Rs. 4.23 lakh,
while Ace Mega XL that has a
1,000 kg pavload is tagged at
Rs. 4.78 lakh. The Ace Zip XL
with a payload of 600 kg will cost Rs. 3.08 lakh (all prices
ex- showroom Mumbai). All these are available across all

the 1,400 sales points of Tata Motors across the country,




announced the Tata Motors' executive, adding, "We have
been the leaders in the SCV segment and with the addition
ofthese new XL series we are hopeful of sirengthening our

market share even further."

MNotably, the Tata Ace range has sold over 20 lakh units

ever since its launch in 2005.

Further, home grown auto major Tata Motors announced
the launch of a range of commercial vehicles in the
Philippines to expand its presence in the south-east Asian

nation.

The company said it has entered into a distribution
agreement with Pilipinas Taj Autogroup Inc, a business
conglomerate engaged in the local distribution of motor

vehicles in the Philippines.

"Through this partnership, Tata Motors will commence
the supply of its
commercial vehicle
brands,” the
company said in a
statement. The range
includes Tata Prima
Range of tractor
trailers and tippers,
the LPT range of
light, medium and
heavy trucks, SFC
407, and the mini
trucks range of Ace

and Super Ace.
"The Philippines is

one of our key
markets in south-east
Asia and we are delighted to be a part of one of the fastest
growing Association of Southeast Asian Nations
(ASEAN) nations," Tata Motors head (International

Business), commercial vehicles Rudrarup Maitra said.

The company is confident that the partnership with
Pilipinas Taj Autogroup will be successful in establishing
a long-term relationship with customers, he added. Tata

Motors had entered the Philippines market in 2014 with

(Golden Truck

cars and small commercial vehicles.

Pilipinas Taj Autogroup president Jon Fernandez Ir said
the partnership offered a new opportunity to cater to the
commercial vehicle market in the Philippines with India's

largest and most trusted automobile brand.

Besides the Philippines, Tata Motors commercial vehicles

Tata Motors will commence
the supply of its commercial
vehicle brands
are present across several south-east Asian markets,

including Malaysia, Vietnam, Indonesia, and Thailand. It

has manufacturing facilities in Vietnam, Thailand and

Malaysia.

Recently, Tata Motors shared its plans to invest more than
40 billion rupees ($6235 million) to boost sales of its
passenger and commercial vehicles, its chief executive
Guenter Butschek said, as the Indian automaker looks to
return to profit in its domestic business. The company has
committed to invest 23 billion rupees in its passenger
vehicles unit, and will pump in more than 15 billion rupees
in its commercial vehicles business this vear and annually

OVEr COMing years.
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GST

Convention

nJuly 29, 2017, All India Transporters’ Welfare
Association (AITWA) organized a convention

on GST at NDMC Convention Centre,

MNew Delhi. The event which witnessed presence of

AITWA members, associated national organizations like
AIMTC and AICOGOA, state level organizations like
DGTA, DTA, Siliguri Transport Association, All
Rajasthan Truck Transport Federation, All India Haryana
Goods & Truckers Association and others was planned to
increase awareness of transport and logistics sector about

the GST law and its applicability.

The convention was sponsored by corporate giants -
Eicher Motors / VE Commercial Vehicles and Indian Ol
Corporation. Mr. Vinod Aggarwal, CEQ & MD, VE
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Commercial Vehicles was the chief guest and Mr. Harkesh
Meena, Director (T) MoRTH, Mr. Anand Kumar Tiwari,
Addl. Commissioner, Dept. of Trade & Taxes , Delhi, Mr.
KJI Chaudhary, former Chief Commissioner, GST and
Customs - Chandigarh, and expert Mr. Mathivanan,
PrincipalPartner of Lakshmikumaran & Sridharan graced

the occasion.

Various points were analysed and discussed in the
convention and ended with a hope that the following
issues would be clarified in favour of the transport
industry, by the Government in the forthcoming GST

Council meeting.

1. The definition and business practice followed by the

GTA in service tax regime may be reiterated in GST law

and clarification issued for both GTA and road
transportation services, so that there is no
misunderstanding.

2. lssue clarification that the
exemption given to GTA for non-
registration by notification
5/2107 is valid vertical wise and
is applicable for interstate
movement, notwithstanding
anything contrary in sec 23 of
GSTAct.

3. lssue clarification that the
trucks and other business assets
on which full tax is paid at the
time of purchase and further no
input tax credit has been taken,
there would be no GST applicable on sale of these assets to
avoid double taxation .

4. Issue exemption notification for GTA to pay tax in RCM
for, purchase from unregistered seller as per sec 9(4), or
for inter branch supply, or any other transaction where the
tax liability is in RCM and the same cannot be utilized by

GTA in absence of input tax credit in hand.
5. To remove the necessity of e way bill and replace the
same by the usage of portal certitied invoices for better

compliance and to lessen tax evasion,
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Meeting with Honble Mos Finance

Mr. Arjun Ram Meghwal

with AITWA Deligation on 23.08.2017
at Ministry of Finance, North Block, New Delhi.
Headed by
Mr. Pradeep Singal - National President - AITWA.
Regarding Transport Sector Issues with GST
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Freight Index

Carriage By Road Cost Index (CRI) - AUGUST 2017

CRI AUGUST 2017 - 115.35

Data Updated upto AUGUST 1, 2017
Average Diesel Price as on AUGUST 1, 2017 - Rs. 57.84 per litre.
Cost Distribution Pie July 2017

CRI PIE Chart July 2017

151 9.94

Efygl ®WTyre ®™Toll ®Human ™ investment ™ Government M Expenses

Changes: Matrix - July 2017
Diesel +1.33%
Change in Index +1.53

Mote: Percentage in pie chart rounded off to nearest number. Warning: This index is a work of an independent research
body IRTDA, agreeing with its finding is not mandatory for people. Research team is open to logical suggestions.
For any query in this regards contact- Mahendra Arya (38210213231 mahendraarya@ gmail.com
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to come from October
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Multimadal Express Distribution End to End solutions for all Coastal container and bulk Intemational
transport solutions Specialist Logistics and Supply chain needs Cargo movements Logistics
T ICY Frejght T TCI XPs TTCI e T ICT Seaways T TCY Global

1400 fully computerized officers « 5000+ strong and dedicated team members « Over

9000 trucks in operations * Fleet of 4 cargo ships « 10.5 milion Sq. ft. of covered ——
warehousing space * Maving 2.5% of India's GDP by value of cargo * Own offices in 4 -
countries * CHA License + IS0 Certified

h - - LEADERS IM LOGISTICS
Corporate Office: TCI House, 69 Institutional Area, Sector 32, Gurgaon 123207 E-madl: conporate@iil com

Website: www.tcil.com CIN; L70109TG1995PL1116 Transport Corporation of India Limited
Find us on: [ ] m




AIR FREIGHT (INT'L+DOM.)

Freight (in MT.) Freight (in MT)
8. | Airport For The Month For The Period April To Jane | | 8. | Airport For The Month For The Pariod April To June
o, Jume | June % |2017-1832016-17| % no. Jume | Jupe % |2017-18[2016-17| %
i 2017 | 2016 | Change Change | | 2017 | 2016 | Change Change |
(A} 18 International Airports (D) 50 Domestic Airports
1 |[Chennai 35569 | 29977 18.7 | 102538 | 87142 17.7 ] [42 |Vijayawada 0 0 - l ] -
7 |Kolkata 13608 | 12405 07| 41994 | 37191 129 | [43 |Leh 150 145 34| 457 555| -17.1
3 |Ahmedabad 7981 | 6515| 225| 23282 18083 | 288 | [44 [Tirupan 0 0 : 0 0 .
i [Goa 365 | 254| 437| 1098| O981| 119 | [45 [Rajkot 24 0| 200 85 51| 66.7
5 |Lucknow 608 [ 549 107 1791 1363] 314 [46 [Jodbpur 1] 0 : 2 3 0.0
6 |Trivandrum 2402 | 268%| -106| 7350) 7772 54 | [47 |Dibrugarh 4 k¥ 8.1 111 143 | -224
7 |Guwahati 1583 BoY B2.2| 5723 3460 65.4 | |48 |Rajahmundry 0 0 - 0 ] -
8 [Jaipur 1204 | 1353 110 3458] 3839 5.0 | [49 [Silchar 23 0] 150 80 6d | 250
4 [Calicut 1769 1079| 639| 5088 3131] 625 | |50 |Surat 7 0 : 17 0 .
10 |[Bhubaneswar 626 /03 iE 2038 1866 9.2 31 |Bhug 2 3 =333 f B -25.0
l
11 |[Coimbatore BI1| 683| 187| 2436 2013| 21.0| (352 [Julu EE) EE] 60| 102| 103| -1.0
12 |Srinagar 1258 LET 48.7 | 2248 1807 244 | | 53 |Jabalpur 4 0 - 7 ] -
13 |Varanasi B B 0.0 238 297 -199 | | 34 |Dimapur 37 11] 2364 160 25 54000
14 |Mangalore 260 75| 2467 654 238 | 1748 | [55 |Guggal(kangra) [T} [T} - 0 0 -
15 [Amritsar 204 B5 | 14000 313 246 | 1085 36 |Tuticorin [i] 21 -100.0 1 Tl -857
16 [Trichy S26| 556| 54| 1695 1662 20| [57 |Belgaum 0 0 s 0 0 -
17 |Portblair 473 351 348 1233 1111 110 | [58 |[Jamnagar 1 0 - 1 1] -90.0
I8 [Imphal 358 | 398 | -10.1| 1056| 1101| 4.1 | [39 |[Khajuraho 0 0 s ] 0 ;
Total 69691 | 59372 174204433 173103 18.1 | |60 [Jorhat 3 8] 315 14 21| 333
(B) 6 TV International Airports 61 |Gorkhpur i 1] - 1] i -
19 [Dehi (DIAL) | 79084 ] 70401 | 123241529 [208124 [ 161 | (S {R0anabad — et :
20 |[Mumbai 73846 | 62519 18.01 222916 [184232] 210 |3 Hﬁb“ 5 5 5 . .
(MIAL) z “
21 |Bangalore - 5 = p P 65 |Bhuntar 0 0 . 0 0 _
B fu 29035 | 26944 8| 83584 | 77743 5| e et = g . 2 - -
n ::_B_r'l'jl‘fff‘ﬁ“d 11037 9002 | 11.5] 32791 28267 160 :; ?“‘ T 3 ﬂ : E g :
iHLAL) iwalior - -
23 [Cochin(CIAL) | 6500 | 6980  -5.6| 20051 | 20944 0.0 | |69 |Barapani o o - O 0 .
24 |Nagpur 72| ev2| 1s| 1756 1m2| 206 (shillong)
(MIPL) 70 |Pantnagar 0 0 . 0 R
Total 200364 | 177438 12.9 | 603527 | 521022 158 | |71 L;_akh:im!pu.r 0 0 = il 0 "
8 Custom Airports {lilabari)
© 72 |Agra 0 0 0 i
25 |Pune 2840 2724 4.3 #4086 8374 04 e 'I" = - -
36 |Visakhapatnam| 389 |  356| 93| 1285| 1240 36| (= Bi‘;':i“ - 2 L z g 0 -
27 |Patna 688 | 462 | 48.9| 1969| 1228] 603 2 i : 0 0 :
- - 75 |Porbandar 1 i R 4 0 ~
28 [Chandigarh (jv| 636 666 45 2163| 1915] 130 | ———— :
Adarport 2 U] 1] - 0 -
70 [Bagdogra 0% 288 69| 798| 987 1o |_|Cuddapah 0 0 . 0 0 -
30 [Madurai IS 66| 1333 373 186| 1005 |75 [Bikaner 0 0 . 0 0 -
31 |Aurangabad 08| 135| -200| 398| 438] 9.1 ;:-‘; f“ZT"““’ 0 0 - 0 0 -
32 |Gaya 0 0 - i it = —— ] 0 - 0 ] -
Total S123| 4697|  O0.1| 15392] 14368] 7.1 :5 E;{“‘TF”" 0 0 - 0 0 -
allmiea i I N {1 il N
0% 0 D gty Total 1751 2435 13.0| 8550 7872| 86
;3 1I:C!0r|3 237 irzi 43.; z_jz; I'ﬂiz_ 27.0 (E) 8t.Govt. / Pvi Afrports
4 [Raipur in| 35 4. 1055 -64 :
33 [Agarmaha | 38| 73] D Wy an| (o ceemma), S 6L 7SL 16 8L 142
36 [Jammu 35| 162 43| 485 03| 36 == N;ﬁi’;m : - : . 5 =
37 |Vadodara 150 251 | 402 469 BEO | -31.9 - -
TR : l 50 5 = =5 86 [Mundra i ] - ] 0 -
aipur : 2 ;
39 |Ranchi 97| 320] 209| 1366]| 959]| 424 %&m:r!mhpm 53 ﬁz LS "5: 143 142
40 |Dehradun 32| 10| 2200] 81| 29| 1793 by Al
41. |Bhopal N 86| 128|258 7| 45 || G GRICHDHEHF) (277981 | 244005 | 13.9 [832071 [716513 | 161

Source: A.ALL
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Dr. Mrs. Vemi Mathur is a
Transport Economist with a
PhD from the IT, New
Delhi, and has been Visiting
Faculty at UT, Delhi for the
last 15 years.

With vast, experience i all
modes of transportation
planning and analysis, from
the Inland Waterways
Commission to The Railways
to The Automobile
Association of Upper India,
she brings a unique package
of expertise relevant to the transportation mdustry, from
Operational Planning to Economic Projections to Cost
Analysis, Logistics & Supply Chain Management.

Dr. Mrs. Veni Mathur

Currently, she is Vice-chairman, Chartered Institute of

Logistics & Transport (CILT), India and Head, Education
and Training Commitiee,

Teaching Experience:

1. At The School of Planning & Architecture, New Delhi
(Post-Graduate Level - 6 years) on Intellipent Transport
System and on Transport Economies. 2. At UT Delhi -

BE Level (15 years). 3. Visiting faculty at the Institute of

Rail Transport, since yvear 2009, 4. Dean - Million Minds
Management Services, New Delhi, in charge of training and
placements.
Consultancy Work For The Following Organizations:
Institute of Rail Transport, New Delhi.
The Chartered Institute of Logistics and Transport India.
National Council of Applied Economic Research, New Delhi,
Automobile Association of Upper India, New Delhi.
Developing course material on Logistics & Supply Chain
Management for ENQ Tutelage, NOIDA
Consuliing Editor for Urban Railways, a Transport &
Logmsties magazine,

Questionnaire
{1} How long have vou beenin teaching?
| have a PhD in Transport Economics from 11T Delhi and
have been teaching for 30 years. During this period got
interested in Logistics and Supply Chain Management which
is an offshoot of the main subject of Transport.
{2) What is the Kind of organization that you are
associated with? How many branches do you have?
1 am presently associated with an organization called The
Chartered Institute of Logistics & Transport, India, (CILT)
which is headquartered in UK, as the Viee-Chairman, The
Charrman of CILT India is Mr Shanti Narain, former

W Parivahan Pragati/August 2017/Vol.-12/1ssue-0%8

ACADEMICIAN IN LOGISTICS

Member Traffic, Railway Board. CILT India has is
headquarters in Delhi, with branches in South India as well as
East India.

(3) What is the Service model of your organization?

The Institute 1s focused on spreading the knowledge about
Logistics & Transport. We are into training and hold
seminars and conferences on topics that are relevant for
logisticians and also those who want Lo start a career in the
Logistics industry.

CILT India offers CILT International Certificate and
Diploma courses in Logistics and Supply Chain
Management for mid-level and exceutive level knowledge
enhancement besides conducting training in areas like FOIS
and Rail freight terminal management. We also arrange for
seminars 0 bring together logistics professionals on a
platform for exchange of views and learnings

(4) How can technology help in the growth of the Indian
logistics industry? Where is your organization positioned
in the relevant technology?

A. Technology is the key to success of the Transport and
Logistics industry. 1T applications to transport is a very wide
subject matter in itself and much needs to be done to make
people aware of it, whether we look ai traffic management or
parking problems or warchouse management, tracking in E-
commerce and many such issues, the answer lies with the
application of technology. India has a long way to go as far as
technology adoption is concerned. At CILT India we conduct
training programs on FOIS - Freight Operating &
Information System used in the Railways which could be
very useful to all the producers and movers who use railways
as i means of transport.

B. Another relevant seminar that CILT India conducts 13 on Rail
Freight Terminal Management. This course has been designed to
include design and management ol any Logisties park.

(5) Who are vour present members?

A. We have a sirong membership of professionals in the field
of Logistics and Transport, senior members from railways,
Civil aviation, Shipping, E-commerce, warehousing as well
as academicians.
(6) How dovou see the logistics industry in the coming year?
The implementation of GST will see a surge in the Logistics
industry where there will be growth of large warchouses in
the country and movement of goods from these in large
trucks to distribution areas. Due to increase in the movement
there will be need for better roads and other modes of
transport, securily, monitoring, tracking and seem-less
maovement - all of which can be assured with the application
oftechnology.

Vinod Kaul

Mobile: 9711875283 | e-mail: vdkaul@gmail.com




A Trusted Name in Transportation For Years Gone & Years to Com

ASSOCIATED ROAD CARRIERS LIMITED

NATION-WIDE 4500 DESTINATIONS AND 575 OUTLETS IN 375 CITIES
EQUIPPED WITH ADEQUATE STORAGE, HANDLING & COMMUNICATION FACILITIES

Registered Office: Office Corporate:
"OM TOWERS" 9th Floor, 32, Jawaharial Surya Towers, 3rd Floor, 105, S.P.Road, PB No.1661
Nehru Road, Kolkata - 700 071, Secunderabad - 500 003, (Telangana)
Ph.: 40253535, 22265795 Ph.: 27845400, 27841603, Fax :040-27848869
DELHI BOOKING OFFICE
Kashmiri Gate : 1564, Main Church Road, Kashmiri Gate, Delhi - 110006 9310653975 23867271
Kamia Market  : 236 Asaf Ali Road side, Kamla Market, New Delhi - 110002 9350186924 23237429
Okhla ¢ F-32/6, Okhla Industrial Estate, Phase-Il, New Delhi - 110020 9312103405 26384881
Okhia Indl Estate :  Shop No.T, Okhia Industrial Estate, Opp. Luxor Pen Company,
Near Modo Flour Mill, New Delhi - 110020 9313540025 9990085312
Moida ! F-62, Sector - 8, Near Dainik Jagran Press, Noida -201301 TE3E900483  0120-2422180 2422711
Faridabad : 1811, Mathura Road, Near Ajrounda Chowk, Faridabad - 121001 9350553301  97ATTTIIST 0129-2283542
Gurgaon i Shiv Ashram Palam Gurgaon Road, Dundahera Gurgaon - 122016 (Haryana) 8030198012 7995000449
Gandhinagar @ 1123/55, Multani Mohalla, Gandhi Magar, Delhi - 110031 8010082244
Phoolbagh . WZ-40/7, Phool Bagh, Rohtak Road, Mew Delhi - 110035 TB38900136 28312286, 28312063
Nangloi . 5B0/2/2, Goga Marg, Firni Road, Mundka, Dethi - 110041 9312064194  T995000433
Naraina ¢ CB/38211, Indira Market, Ring Road. Naraina, New Delhi - 110028 7995000434 9310657970
Vishwash Magar : 101127, 18, Quarter Road, Near Radha Krishan Mandir, Viswasnagar,
Shahdara, Delhi - 110032 9312009713  T995000479
U.F.Border i Rawalpindi Garden, C/2/11, Opp. New Telephone Exchange, P.O.Chikamberpur,
U.P.Border - 201 008 (UP) 7995000457 9313544020
Karolbagh : 9493, Naiwala, Karol Bagh, New Delhi - 110005 9313834836  T995000429
Chajjupur ¢ 12129, Main Chajjupur Gate, Babarpur Road, Shahadara, Delhi -110032 9350187302 22832404
Sadar Bazar ¢ Shop No. 58, New Kutab Road, Sadar Bazar, Delhi - 110006 9350186138 7995000436
Sanjay Gandhi : BG-316, Sanjay Gandhi TPT Nagar, Near Delhi Dharam Kanta, Delhi - 110042 27832833 45170449
Kundii ¢ Shop No.11, Lakhmi Pyau, Kundli Border {Kamia Market) Sonepat (HR) 131028 7995000438  T428388116 9541905734
Rama Road ¢ 61, Rama Road, Near Bisleri, New Delhi - 110015 9310658047 7995000427 25410794
Manesar : Shop No.4, Pepsi Dhaba, Near Apna Ghar, Dethi Jaipur Highway, Village Shikhapur,
More, Manesar - 122001 7838900139  T995000453 7995000448
G.T.Karnal ¢ B-96, G.T.Kamnal Road, Behind Telephone Exchange, G.T.Kamal Road, Delhi - 110033 9310657964 7995000433
Narela ¢ Shop No.22, Chamanlal Market Main, Marela, Alipur Road, Bhorgarh, Delhi - 110040 7935000432  T995000428
Bawana : “Plot Khasra No.154/1/3, Opp.Indene Petrol Pump, Outer Fimni Road, Pooth Khurd,
Bawana Industrial Area, Dethi - 110 039 * 9310655231 7995000425

DELHI REGIONAL OFFICE
1202A & 1203, D Mall, Netaji Subhash Place, Delhi-110 034

Ph.: 43590000 « Fax: 43590099 - Customer Care : 43590012
Email: dih@arclimited.com « Visit us at : www.arclimited.com
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We are not just another NBFC.

We are an SBFC.

We help drive India’s real economy.

At Shriram, we believe in supporting our customers when they

need it the most. For over three decades, we have not only enabled
more than |5 lakh small truck operators get started with tmely credit,
but also transformed the lives of over one crore customers with

a range of business and personal loans. No wonder, Shriram

continues to be a beacon of hope for ordinary Indians

aspiring to start or run small businesses and secure a brighter future. GETS YOU GOING

*Srvall Busingss Fruree Campary

o 30 June 200 7-AUM T B 412 Crore =962 Branches » 857 Fural Centres o Truck Finance = LOV Fina

ce ® Bus France = Passenger Vehiole Finance =

Equiprment = MLV Anance » Tractor France = Working Capital Loan »  Tyre Loan = Automall » Vehade Insurance * Family Protection Plan » Life Irsurance

Caorporate Office: Shriram Transport Finance Go, Lid., Wockhardt Towers, Lavel — 3, West Wing, C-2, G-Block, Bandra — Kurla Complasx,
Banda (East), Murmibal - 400 051, Tel: <81 22 40495 9595, Fac +81 22 40495 9597, Emal: corpoamidstic.ooin

Registered Office: Mockambika Complex, 2 Floor, No. 4, Lady Desika Road, Mylapore, Chennai — B0C

Tal: +81 44 2400 0356, Fax: +01 44 2400 3272 | Corporate Identity NMumbar {CIN} - LES101 TN 187 8PLC00TET4




