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Just A Few More Days And
We'll Know What Budget 2018-19
Holds For Road Transporters?

Ramesh Kumar Gulati, National Secretary, AITWA

As the year 2018 unfolds, [ wish readers, members of the
fraternity and everyone associated with Parivahan Pragati

avery happy. healthy and harmonious New Year!

2017 was a year packed with events that influenced the
transport and logistics sector to the depth. The
infrastructure status to the logistics sector, even if it came
around the fading hours, was the biggest gift of the year.
The step is a welcome move and with more planning and
brains at its backyard, the sector will flourish to the new
pinnacle. We also finally
saw the roll-out of the
Goods and Services Tax
{GST) - another step that
the industry was looking
forward to for quite
long, has just started to
deliver results, after the
initial chaos and the
debate over its proper

implementation.

However, there are many

pinpoints that the

transport and logistics sector
has continuously been
addressing the Government of
India and nothing is being
done yet, One such point is the
revision of fuel prices. The
industry has been suggesting that the fluctuation in fuel
prices daily forces them to rework their freight cost every
week, which makes their job tough. Besides daily

revision, petroleum products do not come under the
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The industry has been suggesting
that the fluctuation in fuel prices
daily forces them to rework their
freight cost every week, which
makes their job tough

Goods and Services Tax (GST) and prices vary at
locations according to state taxes, which make their job
even tougher. Therefore, the goods transport
community appealed to the Government of India to
include the petrol and diesel under the Goods and
Services Tax and also to change the petrol and diesel
rates quarterly. This would surely help the community
to plan their schedule better, avoid errors and use

handful of time for better purposes.

Mot just for the sake of
transport community,
hike of fuel prices on
daily basis does not augur
well for the economy and
the society at large. The
end customers are at most
confused state due to
unstable fuel prices. The
rise in Indian basket of
imported crude oils
pushed the petrol price in
the national capital -
Delhi to Rs. 71.56 a litre on
Jan 18, 2018, its highest level
in over three years. The
previous high for petrol prices
in the national capital was Rs.
73.60 on July 1, 2014, as
suggested by Indian OilBSE 2.00 % Corp data, The prices
of petrol per litre in other metro cities on January 18, 2018,
were Mumbai - Rs. 79.44, Kolkata - Rs. 74.28 and
Chennai - Rs. 74.20. And, previous highs in Mumbai,




Kolkata and Chennai were Rs, 79.99 {October 2017), Rs.
7442 (June 2015) and Rs. 74.43 (January 16, 2018),

The prices of petrol per litre in
other metro cities on January
18, 2018, were Mumbai — Rs.
79.44, Kolkata — Rs. 74.28 and
Chennai — Rs. 74.20

respectively. Further, the diesel prices of these metro cities
were Rs, 62.25 per litre in Delhi, Rs, 64.91 in Kolkata, Rs.
66.30 in Mumbai and Rs. 65.63 in Chennai.

Yes, it's true that several global factors like production
curbs and high demand attributed to the surge in crude oil
prices to a three-year high; as it soared to around 570 a
barrel on January 18, But then, when the crude oil price
was $68.19 per barrel in June 2007, the diesel price in
Delhi was Rs. 30.76 per litre. And, when a year later, the
crude oil prices touched an all-time high of $132.47 per
barrel in July 2008, the diesel price was Rs 34.86 per litre,
almost half of today's rate. Now, when crude oil barrel
price is around $68.51 per barrel, why the diesel rate

stands at Rs, 62.25 per litre?

Ower 85 per cent of truckers, who are small operators,

are the ones who suffer most and have difficulty in

Editorial

absorbing to unstable fuel
pricing. For them, every trip
maitters and every trip is

dealt with a fixed price.

Moving towards the e-way
bills, the latest update suggests
that on December 16, 2017, the
24th GST Council met and
decided to roll out the system
on trial basis from January 16,
2018, The committee further
decided to implement the e-
way bill
February 1, 2018, and that

the states can opt to follow it

system from

anytime before June 1, 2018, The Council also stated
that the e-way bill rules will uniformly apply to all

states from June 1, 2018.

Though there is a huge roar of appreciation across the
nation, the All India Tax Advocates' Forum (AITAF)
thinks that e-way bills will only make logistics more
‘cumbersome and costly'. But experts across the industry
look at the e-way bill system positively and believe that
they will deliver. if implemented flawlessly. The

proficient brains also think that the e-way bills will solve

The All India Tax Advocates'
Forum (AITAF) thinks that
e-way bills will only make

logistics more "cumbersome

and costly'

one of the major problems this sector faces - the inter-state
transport of goods without the hassle of documentation
and long waiting queues at check posts.

By the time my words reach vou, the union finance
minister must be ready to present the budget 2018-2019,
but I hope and wish he covers the discussed pinpoints in
the budget, as this will help and boost a community that

has always supported every industry, every household.
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Let's Hear Transporters'
Plea Ahead Of Union

Budget 2018-19!

Pradeep Singal, National President, AITWA

Riding high on the back of endless possibilities and
infinite opportunities, here comes New Year! While
wishing everyone for the new beginning, all eyes remain

set on goodies to be offered by Union Finance Minister

Arun Jaitley in his last

budget before the Lok

Sabha elections in 2019,

With eizght Indian states

to go to polls this vear,

the minister must be

finding himself in the hot

seat, Afterall, preparinga

budget that satisfies one

and all is very tough, and

considering a population

of 1.32 billion, it looks

the toughest.

Further, the stakes have

grown even higher with

the rising oil price.

Notably, the oil price has
risen 30 per cent in the past
one year than the first three
vears of the Modi-led
government when falling

oil prices provided an

Notably, the oil price has risen 30 per
cent in the past one year than the first
three years of the Modi-led government
when falling oil prices provided an
unexpected boost to the economy

unexpecied boost to the economy. This has urged the

authorities to soon bring petrol and related products under
the ambit of Goods and Services Tax (GST).

While it looks like no populist plan this time around,

Union Budget 2018-19 is expected to concentrate on
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sectors which will improve the welfare levels of the
population. Experts on the subject believe that the
policymakers will primarily focus on agriculture,

infrastructure development, primary education, and basic

healthcare facilities, as
well as expanding the
productive capacity of

the economy,

As far as the infrastructure
sector is concerned,
Finance Minister Arun
Jaitley has clearly spelt
the government's plan to
maintain the momentum
at which new infrastructure
is being developed in the
country. Undoubtedly,
the policies under the
new budget will put
impetus on developing
On
the

rural infrastructure.
one hand where
biggest ever highway
development plan -
Bharatmala, and
development of 34 multi-

modal logistics parks have

already been approved, the government is left to discuss
urban infrastructure, housing, sanitation and water needs

during the Budget session commencing January 29 2018,

As the budget talks have already initiated, All India




Transporters' Welfare Association (AITTWA ) would like to
take this opportunity to share some suggestions and
expectations, While outlining the estimated receipts and
planned expenditure for the FYI19, transporters and
logistics service providers urge the government to
consider the following:

While the Budget 2018-19 may not include any tax

proposals concerning excise and service tax levies as
It is expected that the
individual income tax slabs can
be increased in order to give
relief to the common man

these are now decided by the GST Council, proposals for
changes in direct taxes, including customs duty, and
personal income and corporate taxes, are likely to feature
in the plan. It is expected that the

individual income tax slabs can be

increased in order to give relief to the

common man. Also, the government is

likely to reduce the tax interest rates

under these slabs, Further, corporate

India has high hopes from the Budget

2018-19 for reduction in the corporate

tax rate.

Besides, transporters appeal to the

Government of India to lower down

the rate of tax deduction at source

{(TDS) from 2 per cent to 0.2 percent at

least for those who opt for reverse

charge mechanism (RCM). And, the

ones following forward charge mechanism (FCM) can be

Also, the GST Council is
requested to bring petrol/diesel
and related products under the

One Tax scheme so that fuel
rates get unified across India

kept out of the TDS purview. At the same time,

transporters also urge the GST Council, which is headed

by Union Finance Minister Aurn Jaitley, to allow vertical
wise registration for goods transport agencies (GTAs) and
fix the tax rate to 5 per cent for both RCM and FCM. Also,
the GST Council is requested to bring petrol/diesel and
related products under the One Tax scheme so that fuel

rates get unified across India.

While government's focus on the road infrastructure
development was clearly visible in the last budgets, there
is aneed to focus on the development of soft infrastructure
too. From latest technologies to trained drivers, the
transport and logistics industry needs it all to sustain and
grow. The government is expected to prioritize the
research and development in order to deal with the
weaknesses in the industry, Promoting research and
development will not only encourage the use of

indigenous technology but it will help create cost

competitiveness as well. For growth sake, it is extremely
important to bring Indian logistics industry at par with

global practices.

In the recent years, India has improved its ranking on the
'ease of doing business' at the back of many structural
reforms. Determined to take a higher growth trajectory,
the Government of India's ultimate goal is to improve the
‘case of living' for every citizen. Transporters and logistics
service providers have started to experience the same and

hope that it continues!
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Logistics And Transport Sector
Definitely Looks Forward To

Favourable Schemes In

The Budget 2018-19

ike every year, this year's pre-budget weeks have

already started to witness murmurs from every

nook and corner of the country, Commeon people
to global and local companies have started to pour in
viewpoints, sharing what should the budget 2018-19 be
like. In such circumstance, the pressure on the finance
minister, Sh. Arun Jaitley, who 1s presenting his fifth
budget, is understandable. While I would like to wish Sh,
Jaitley for the upcoming budget, I will also highlight a few
points that the government should focus on, especially for
logistics and transport sector,
Infrastructure status to Logistics is the government's one
of the key pinpointers of 2017 but that was just the

The government can announce
reforms and relief plans in the
upcoming Union Budget and boost

the logistics industry to shore exports,

as well as improve trade efficiencies
within the country
beginning. The government has a long walk to make. The
high cost of logistics in India is coming into sharp focus as
one of the key factors affecting the country's cost

competency. The government can announce reforms and
relief plans in the upcoming Union Budget and boost the
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Hon. General Secretary, AITWA

logistics industry to shore exports, as well as improve
trade efficiencies within the country. This will help create
millions of new jobs and contribute significantly to the
country's GDP.

India's effort to come to terms with transport logistics has
always been off target and it has much to do with poor
connectivity between road, rail, ports and air. This also has
resulted in inefficient logistics account for about 2 per cent
of the country's GDP. Across India, the preferred mode of
transportation is the roads, which accounts over 60 per
cent of total freight movement. The rail network carries
about 32 per cent of the cargo and the other two
transportation modes controlling the rest 8 per cent of the
shipment, It would be interesting to mention here that the
rail network is a government-run body and goods carrier
by roads is a private body but the gap of their contribution
o nation's economy is huge,

While government's focus on infrastructure development
is expected to continue, like the previous budget, will the
budget 2018-19 break the conventional practice of over
emphasizing on railways in the annual budget? The




government should re-think, at least for once, as 60 per
cent of the country's freight is being transported on trucks.
It is high time to shift focus from rail to road. Be it budget
allocation or compliance rules, objectivity and fairness
need to be maintained in the treatment meted out to the
road transport
o give
their due as well

sector,

to give them the
fair chance to
excel,

Let's make no
mistake that

transport
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infrastructure is a
critiecal
of [
industrial growth
if the
government
wants to fulfil the
goal of India
becoming the third
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component

and

largest
economy by 2028, corrective
measures are inevitable in
budget 2013-19. For efficiency
and greater economies of scale,
this year's union budget has to
find solutions for costs and time involved in the logistics
sector,

In this regard, the logistics parks can be the difference
maker, helping the industry move a step closer to be
efficient rather getting disordered. The government can
zive a fillip to the sector if a provision is made to offer
incentives for setting up of logistics parks and allied
infrastructure. This will not only increase speed and cut
costs in the sector but also will create a smarter logistics
network in the country. The logistics sector definitely
looks forward to such schemes in the budget 2018-19.

The entire fraternity of the logistics sector will second to
my opinion that the government has done an incredible job
for logistics sector by setting up a dedicated Logistics
Division under the Ministry of Commerce & Industry and
granting Infrastructure status, But if the budget 2018-19
can ensure smooth movement of goods carriers across the
country by accommodating cut-down in regulatory

For efficiency and greater
economies of scale, this year's
union budget has to find solutions
for costs and time involved in the
logistics sector

barriers and offer a seamless, transparent digital platform,
it will do a world of good to the sector as well as end-users.

The logistics and transport community also believe that
the budget 2018-19 will reconsider its decision on Tax
Deducted at Source (TDS) of 2 per cent on the payments to
contractors
(transporters
owning
than 10 goods
carriage)
intimated via

more

Union Budget
2015-16. The
sector trusts that
the government
° will take a serious
note of this.
Because TDS is
applicable to a
contractor during
the course of
plving, hiring and
leasing goods carriage at the
rate of 2 per cent and if the
payment involved exceeds Rs.
30,000 per contract or aggregate
of such payments of contracts in
a financial year is more than Rs.
75,000, availing credit against TDS is not possible due to
practical difficulties. Moreover, the low-profit margins in
the transportation business are not hidden. This indeed
calls for revising the rate of TDS from 2 percent to 0.2 per
cent.
On the individual front, the income tax exemption slab
needs to go up, limit from a minimum of Rs. 2.5 lakh per
annum to Rs. 3 lakh would make sense as the price of
every product has gone up. And, from logistics and
transport sector to others, employees are hoping that the
budget 2018-19 would bring this much change in their
lives, at least,
Hope the government will answer to the pleas that the
logistics and transport sector is making through the budget
2018-19 in a positive and mutually benefiting way.
February 1, 2018 is the day, till when we need to keep our
finger crossed and once finance minister will present the
budget. leaf'after leaf, all the queries will get answered,
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Budget 2018-19:

Suggestions And Expectations
Of Logistics Sector

axation policies are known to be amongst the
carly settlers of economic corridors. And, the
annual budget presented by the government
plays a big role in regulating the fiscal environment,
Though increased trade co-operation, improved
transportation infrastructure and revised government

policies helped savour prosperity in the year 2017, the

The annual budget presented
by the government plays a
big role in regulating the fiscal
environment
short-term damage caused by the roll-out of Goods and
Services Tax (GST) cannot be ignored. Further, the

emergence of e-commerce specific logistics solutions was

another crucial benefactor for the transport industry.

Ahead of Budget 2018-19 presentation, let's mull over
what more can accommodated in the proposal in order to

make it work for the transport and logistics sector in India.
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Infrastructure Development: With the high potential to
propel a country's overall development, infrastructure
development 1s enjoying intense focus from the
Government of India for rolling out policies that ensure
the time-bound creation of world-class facilities across
the country. And owing to the recent efforts of the Modi-
led government, India has witnessed the development and
improvement of power projects, bridges, dams, roads and
urban infrastructure so much so that it jumped 19 places in
the World Bank's Logistics Performance Index (LPI)

2016, to rank 35th amongst 160 countries.

Offering a major push to the infrastructure sector, even the
Union Budget 2017-18 allocated a record Rs. 3.96 lakh
crore to the sector. While making this announcement,
Union Finance Minister Arun Jaitley said. "The
magnitude of investment will spur economic activities

and create more jobs."

Motably, India’s national highway network 1s expected to
grow to 50,000 km by next year, as per to the Ministry of
Road Transport and Highways. And some the major
ongoing highway development projects in the country

include:




Delhi-Mumbai Industrial Corridor: A
$100 billion project, it aims at
creating a trade corridor between
Delhi and Mumbai running through
Delhi, Uttar Pradesh, Haryana,

Rajasthan, Gujarat and Maharashtra.

Delhi Jaipur Expressway: A 225-km
expressway, it is expected to reduce
the travel time between Delhi and
Jaipur to only two hours. While
enjoying immense attention from the
sovernment, it will be built at a cost of
Rs 18,000 crore.

India-Myanmar-Thailand Trilateral Highway: With the
aim to give a boost to trade, business, health, education
and tourism among the countries, India, Thailand and
Myanmar are working on about 1,400-km-long highway
that would link the country with Southeast Asia by land. It
is expected to be operational by December 2019,

Besides road infrastructure development, the Government
of India is devising a plan to provide the Wi-Fi facility to
550,000 villages by March 2019 at an estimated cost of
Rs. 3,700 crore, which falls in line with the Digital India
vision of the Indian prime minister. It also holds

imporiance in boosting e-literacy.

Undoubtedly, infrastructure development is the need of
the hour for India. It has realized that world-class
infrastructure brings massive economic development to a

nation.

Road Transport V/S Railways: Recent studies have
established that more than 65 per cent of the country's
freight is being transported on trucks. While this strongly
confirms the modal shifit of cargo transportation from rail
to road, it comes riding on the back of last-mile delivery
big-time. And vet, the national highways in the country
constitute only about 1.7 percent of the road network,
Moreover, this capacity accommodates nearly 40 percent

of the total road traffic.

It's high time for the Government of India to bring about a

change in the traditional mindset. Year-on-year, an

Cover Story

increase in the budgetary allocation to railways has been
witnessed. While the government decided to invest almost
Rs. 4,00,000 crore in FY 18 for creating and upgrading
infrastructure, railways got the largest-ever allocation at

While the government decided
to invest almost Rs. 4,00,000
crore in FYI8 for creating and

upgrading infrastructure,

railways got the largest-ever
allocation at Rs. 1,31,000 crore

Rs. 1,301,000 crore. On the other hand, the finance minister
allocated Rs, 67,000 crore for the national highways in
2017-18 as compared to Rs, 37,676 crore in 2016-17. In
addition, an allocation of Rs. 19,000 crore was made
towards the Pradhan Mantri Gram Sadak Yojana
(PMGSY). The government also announced the

development of 2,000km of coastal connectivity roads.

TDS @ 2 Per Cent: The government's decision to impose
Tax Deducted at Source (TDS) of 2 per cent (of what is
charged to customers) in the Union Budget 2015-16 lefi
truck fleet operators with dejection and added to the
complications of running their businesses. With effect
from June 1, 2015, Tax Deduction at Source (TDS) under
the amended provisions of the section 194C of the Income
Tax Act, 1961, at the rate of 1-2 per cent, started to deduct
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on the payments to contractors (iransporters owning more from any sum credited or paid or likely to be credited or

than 10 goods carriage). If the contractor is an paid during the previous year to the account of a

individual then TDS at the rate of 1 per cent is contractor during the course of business of
i k No TDS

deducted while the same is calculated at the . plying, hiring or leasing goods carriages,
rate of 2 per cent for a company or a will be deducted where such contractor owns ten or less

partnership firm, !.‘" a tran spo rter has goods carriages at any time during the

previous year and furnishes a
Further, the government restricted the [ ) o fgwer trucks. But’

- ; 5 declaration to that effect along with
cases for non-deduction of tax. It can

a tran Spﬂﬂgr needs to his Permanent Account Number, to

be availed by only small transport flie: gotnn gt wr-oraditig sk

operators owning not more than 10 PF oduce a declaration

_ . sum,” it has become mandatory for all
goods carriages. And, TDS is

r egﬂrdl'ng his ﬂEEf the transporters to fill a form while

applicable to a contractor during the . . Bt booking - and : Soish their
course of plying, hiring and leasing ﬂf vehicles in order

H rmanent account number (PAN), TDS
goods carriage at the rate of 2 per cent, if  fo avoid any TDS ”

 volved i 30.000 is deducted at the rate of 20 per cent under
POYMEN MVORed exceers B8, 2 b deduction the section 206AA of the act in case of not

providing the PAN details. No TDS will be
deducted if a transporter has 10 or fewer trucks. But, a
As the amended act says, “No deduction shall be made transporter needs to produce a declaration regarding his

contract or aggregate of such paymenis of
contracts in a financial year is more than Rs. 75,000,
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fleet of vehicles in order to avoid any TDS deduction.
Also, no tax will be deducted if the annual payment does
not exceed Rs. 30,000, But the annual billing of more
than Rs. 75,000 will bring the contractor under the scanner
of TDS.

Launched with the intentions to reduce the compliance
burden on the small transporters, it seems to have added to
their woes, All the transporters, whether big or small, have
been claiming the exemption from TDS. The reasons for
this appeal are many, firstly, because 85 percent of all
truck fleet operators in the country are small business

owners, always mobile and already paying under the

Section 44E. They are not able to take credit of Tax
Deduction at Source (TDS) due to practical difficulties.
Secondly, analysis of any wise man will reveal that the
profit margin in transportation business is trivial, very low
and 2 per cent TDS is not viable at all. It should be revised
to 0.2 percent.

Income Tax Slab: As the Budget 2018-19 have nitiated,
speculations are rife that the government may increase the
income tax exemption limit from a minimum of Rs. 2.5
lakh perannum to Rs. 3 lakh in order to counterbalance the
rising inflation. Further, it is expected that the finance
minister may reduce the tax rate for individuals eaming

annual income between Rs. 2.5 lakh and Rs. 5 lakh.

Highway Welfare Fund & Social Security for Drivers:
A highway Welfare Fund should be created for providing

rehabilitation and financial help to accident victims on

B" Parivahan Pragati/lanuary 2018/Vol.-12/1ssue-01

Indian roads and highways. Further, any welfare
expenditure incurred by a transporter for the prevention
and treatment of HIV-AIDS and for providing medical
aids to employees should qualify for 100 per cent
deduction under the Income Tax Act. Moreover, a Special
Vehicle Insurance entity should be created solely for
drivers and other poor workers of the road transport sector
to help them get adequate insurance cover al a nominal

premium for their medical and after death family needs.

Transport Terminals, Hubs and Warehouse — Tenure
Tax Holiday: There is an urgent need to declare the

warchouse construction as an investment in infrastructure

and as part of logistics. Under the circumstances, transport
terminals and warchouses fall under the category of
infrastructure and the same should qualify for the tax
exemptions and incentives under the direct and indirect
taxes. Therefore, transporters suggest tax holiday of 15
years in respect of such investment in transport terminals,
logistics parks, warehouses, cold storages and allied
infrastructure facilities since it is heavy capital base and
first ten years, no profit due to heavy interest burden, and
no one will get attracted for such investment,

Irrespective of how established an industry is, it is in a
continuous need of comprehensive infrastructure and
strong policies to attain desirable growth, And to realize
this, the government needs to devise policies with long-
term benefits, including ensuring the ease of doing
in India in order to the overall

business improve

infrastructure in the country.
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Electricity Leads
Alternative Drive Options

Sth Electric Vehicles Expo from Dec 22-24, 2017

Mr. Nitin Gadkari, Hon'ble Union Minister of Transport,
Highways, Shipping and

Waterways inaugurated the

Sth Electric Vehicles Expo at

Pragati Maidan on Dec 22

2017, organised by Altius

Auto Solutions, with his usual

flair stating that E-rickshaw is

his main achievement, so far.

He planned to extend this

further, to bring in a sea

change on the Indian roads

with E-cycle, E-two wheeler,

E-auto, E-car, E-tempo, E-bus,

ete, In fact, he is all set to

introduce the E-highway,

which will have charging units

embedded and vehicles'

batteries would get charged while just driving on it

One issue that perturbs him i1s that our product
development is cost centric, not quality centric, He urged
everyone to charge a little more if needed, but give better
quality products. To counter cost of Rs. 80/- per litre of
petrol, we need spend only Rs. 8/~ for equivalent energy of
electric charge, making it worthwhile and there is no
emission leading to pollution generated in this activity,
ICAT 2nd Catalyst Conference on Innovations in
E-Vehicle Industry on Dec 21,2017

Acday earlier, at the same premises, the ICAT 2nd Catalyst
Conference on Innovations in E-Vehicle Industry, took
place. Many speakers impressed with their presentations
on the subject. A few takeaways from the conference were
that we need to rethink architecture anew. We cannot just
take a fossil fuel vehicle and convert it to an electrical one,
asitisavery inefTicient option. Major decisions need to be
taken regarding RPM /[ Torque, Position of Motor,
Position of Battery, Voltage levels, Cooling systems, etc.
Factors affecting cost revolve around Acquisition price;
Operating cost; Mileage range, etc. Advanced
technologies have to be localised at Indian costs with
proper steps and procedures, otherwise the cost would be
prohibitive for direct imports, Indianisation is required for
components, parts. etc., though the architecture can
remain as per the foreign original. Indian standards are
quite good, but some suppliers are not as educated or well
versed, hence we have big variation in production
standards,
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One component which has made the Electrical Vehicle a
feasible option is the upgraded battery technology. The
new Lithium lon battery (Li-
ion}, has a life of five to seven
years compared to the old
Lead Acid one (LA), which
has a life of around six
months. The Li-ion can be
discharged upto 90 per cent,
while LA has a discharge
capacity of 50 per cent.
The presentation on Charging
Technologies by
Mr. M J Purchit, MD of Axiom
EV Products, put the battery
range broadly in perspective.
Types of Chargers are Off
board. On board/DC Slow, DC
Fast, Wireless, Fuel Cells,
Solar Cells, etc... Charging standards are different in
various countries.
Old methods and technologies give way to the new, as
has been the world's experience. The once revolutionary
Steam locomotive gave way to the Diesel locomotive,
which in turn is yielding way to the Electric locomotive.
Mr. Gadkari himself has gone on record to say that by
2030, only Electric Vehicles would ply on our roads. The
government, through Energy Efficiency Services Lid
(EESL) has awarded a contract for supply of 10,000
electric cars during the previous quarter, indicating that
they mean business. Setting up the National Electrie
Mobility Mission Plan (NEMMP) to support R&D was
also a welcome signal. Though Trucks and Goods vehicles
were not mentioned specifically, one assumes they too
would come under this purview.
However, the feeling is strong in the indusiry that the
target date of 2030 is too ambitious, considering our
infrastructure is negligible, especially regarding charging
stations country-wide, in comparison to the requirement.
Developments of E-Trucks in the rest of the world
The three broad types being produced are the General
tyvpe, Pick-ups and the Semi-trailers.
Other countries in the forefront, include China (BYD),
Germany (Daimler and Volkswagen), Sweden (Enride)
and some companies from the United States. However, the
hype is around two U.5. based companies, both named in
honour of Nikola Tesla, often referred to as the father of
Alternate Current (AC), each selecting one portion of his
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name. Nikola Trucks has made an impressive start with
the Mikola One and Nikola Two Semis, using both
electricity and hydrogen fuel cells, which may become a
game changer, as a range of 2000 kms per charge appears
possible, whereas the range of current batteries is around
500 kms per charge. Not too far behind in the perception
game is Elon Musk's Tesla, which is also developing a
Semi, to run on electrically charged batteries. Pre-
production bookings for both the companies are already in
progress, though deliveries appear a couple of vears away.

Deloitte Global Truck Study 2016

The above study on The Truck Industry in Transition, the
consultancy giant Deloitte has made significant
comments on the way problems and issues are going to be
resolved in the coming years. Some estimations made by
them are relevant for our policy makers to mull over,
before plunging headlong into putting all their eggs in the
EV basket.

Deloitte Study: Medium-sized commercial vehicles:
One fifth of new vehicles will be powered by hybrid or
fully electric drives by 2026

Between 2016 and 2026, the proportion of alternative
drive systems among annual sales in the MCV segment
will increase from about 1% in 2016 to just over
20% in 2026. Cumulatively, around 14,500 MCVs with
alternative drives will be sold between 2016 and 2026,
Hybrid vehicles will gain greater appeal and will expand
their market share from today's 1% to just under 14% by
2026. The PHEV (plug-in hybrid) generates the greatest
savings potential in distribution, because energy recovery
when braking can play a particularly significant role here,
where there i1s a greater share of stop-and-go usage
scenarios than in long-distance transport. The costs of

batteries for fully electric trucks will be halved by 2026,
This corresponds to a reduction from about 220 euros/ kWh
at present to 104 euros/kWh in 2026. At the same time, the
capacity of batteries in relation to their weight will
improve by 70% over the same period. Factors driving the
sale of fully electric and hybrid vehicles include more
sirictly regulated emission and noise limits in urban areas
and advancements in battery technology (better capacity,
lower weight, lower production costs). BEVs (battery
electric vehicles) will only assume a 5% market share by
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2026, because storage capacities (per kilogram of battery
weight) are still too low and the additional price is too
high. Low consumption cannot compensate for this.
Compared with other European countries, clectricity

prices in Germany are relatively high, which reduces the
advantage of using BEVs,
Deloitte Study: HCVs: only natural gas drives offer
potential until 2026
In the HCV segment, only around 10% of new vehicles
will have alternative drive systems by 2026, The charging
infrastructure and battery capacities will not have
developed sufficiently for use on long-distant routes
where HCVs are typically used—over the next ten years,
either. Given the high proportion of fuel costs in the total
cost of ownership, consumption advantages are decisive
for HCWVs. Natural gas-powered wvehicles, which cost
around 30,000 euros more to purchase, pay for
themselves much faster thanks to their high mileage in
long-distance transport and consumption advantages of
up to 40% compared to diesel engines.
LMNG clearly has the advantage in long-distance transport,
Atankful of CNG will take a truck 450 km. By contrast, a
tankful of LNG27 will usually achieve a range of TO0-750
km. LNG containers are also faster to refuel. However, the
use of LNG is limited by the lack of a nationwide network
of filling stations. At present, these are mainly found in
existing liquefied petroleum gas infrastructures such as
ports or refineries.
Conclusion
In Indian conditions, while the need for developing
alternative drive systems cannot be understated, 2030 may
be too close for a complete switchover. The potential
disruptive influence of hasty implementation will lead to
job losses in the Petroleum Industry and allied sectors,
including Auto components. Encouraging hybrids with
electnicity as one compulsory drive, should also be
considered in the interim. Meanwhile, other technologies
could forge ahead, which can add to our basket of options,
Vinod Kaul
Mobile: 9711875283 | e-mail: vdkauli@gmail.com
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Industry Issue

e-Way Bill

All You Need To Know

About E-way Bill Compliance
And Other Related Rules!

cing a dominant mode of transport in India, eri. Though late, its entry is expected to offer solutions to

roads carry 65 percent of the country's freight, transporters’ problems of excessive documentation for
Looking at its significant contribution to the inter-state transport of goods, and waiting for long in
Indian transport and logistics industry, the road Bffﬂl‘f the  Aueuesatcheckposts.
transport sector has witnessed consistent imp!emen tation Before the implementation of inter-state e-

growth - at the rate of 10 per cent every way bill rules across India from February

year - in the recent past owing to relaxed ﬂf inter-state e-way 1, 2018, the Government of India is
government  policies, auto industry bill rules across India preparing hard to keep the shortcomings
expansion, 100 per cent foreign direct fmm F ebruary 1 » 201 8, at bay. And, this led to rolling out the e-
investment (FDI), development of the Government ﬂf way bill system on trial basis from

highways and tax reforms, among January 16, 2018. A total of 10 states,

India is preparing
And, the Government of India expects it to hard to keep the Jharkhand, Haryana, and Bihar have
grow further especially after the roll-out of e- Shﬂﬂfﬂﬂﬂﬂgs decided to participate in this trial run.
way bill under the GST regime. Aimed at the at bﬂy Though, Karmnataka, Rajasthan, Uttarakhand and
seamless movement, the e-way bill system will replace Kerala had already started following the e-way bill

others. including Gujarat, Maharashtra, Sikkim,

the waybills and transport bills applicable in the pre GST system,
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While the Government of India plans to implement
intrastate e-way bill rules from June 1, 2018, every inter-
state movement of goods beyond 10 km, with a value of
Rs. 50,000 and above, will mandatorily require e-way bill
from February 1. An e-way bill can be generated online
through the GSTN portal and via an SMS too. Thereatter,
a unique e-way bill number is generated for the reference
of supplier, recipient and transporter.

While the e-way bill has brought in many new rules
regarding the transport of goods, it is important to get
equipped with the important provisions under the same
beforehand in order to keep trouble at bay. Let's walk
through the salient features of the e-way bill
system:

Changing Mode of Conveyance During Transit: I

the goods are transferred from one conveyance to
another during the course of transit, then this must

be updated before the transfer of goods take place

in the already generated e-way bill through the
FORM GSTEWB-01.

Transferring Multiple Consignments in a Single
Conveyance: If more than one consignment is
carried in one conveyance, then a consolidated e-

way bill, indicating the serial number of e-way

bills for each consignment, must be generated
before the movement of goods through the Form
GSTEWB-02.

E-way Bill Generated But No Goods Transported: An e-
way bill may be cancelled online or via an SMS within 24
hours where the e-way bill is generated. But an e-way bill
cannot be cancelled if it has been verified in transit where

the mode of convevance has changed.

Accept or Reject E-Way Bill: Though a recipient can
accept or reject an e-way bill, it will be assumed to be
accepted if there's no communication within 72 hours of
the e-way bill being made available to the recipient via the
GSTN portal.

Documents in Possession of Person-in-charge of
Conveyance: The person-in-charge of'a conveyance must
carry the invoice or the bill of supply or the delivery
challan along with a copy of the e-way bill or the e-way
bill number, either physically or mapped to an RFID
(Radio Frequency ldentification Device), which is
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embedded on to the convevance (mode of transport).

Stopping Vehicles for Verification of Documents in Transit:
Any vehicle carrying goods can be stopped for verification,
In case there is 'specific information' of tax evasion, physical
verification of conveyances may also be done,

Process of Verification of Goods: Goods will be inspected
only once during a journey. However, if any 'specific
information' of tax evasion is available even after an
inspection is already done, the vehicle can be stopped
again. Ifa vehicle is intercepted or stopped or detained for
more than 30 minutes the transporter can upload this
information in the Form GST EWB-04 on the portal.

Further, a summary of every inspection of goods in transit
needs to be recorded online by the officer in Part A of GST
EWB-03 within 24 hours of inspection. The final report
will be submitted in Part B of GST EWB-03 within three
days of inspection.

Though, it has been done to promote the seamless
movement of goods across the country, traders seem
reluctant towards the new system as they want the GSTN
portal to be made free from glitches first. Owing to the
poor e-literacy and non-availability of data network in
transit, many find filing return every month a Herculean
task and, now, generating an e-way bill before dispatching
has added to their woes. Also, they are concerned about
consignments getting a stipulated time period to be
delivered. Moreover, the industry is worried about e-way
bills again leading to halting trucks, impeding movement
of goods and delaying delivery, which improved with no
check posts in the post GST era.
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Industry Issue

FCM/RCM Gives Accounting Nightmare
To Car Carriers Across India

—

ix months of Good and Services Tax (GST) and
the automotive carriers are still struggling to
resolve their tax issues. And, their woes have
doubled since October last year when the GST Council

recommended a dual policy of GST for goods transport

This RCM/FCM policy has

created a big conundrum for

car hauliers

agencies (GTAs) related to the services offered by them,
This RCM/FCM policy has created a big conundrum for
car hauliers. Most of their time is consumed to satisfy their
customer requirements about how the tax is actually
applied to their services.

As per this dual policy, a transport company has an option
to choose between the original notified provision of

reverse charge mechanism (RCM) at the GST rate of 5 per

B" Parivahan Pragati/lanuary 2018/Vol.-12/1ssue-01

cent without allowing the GTA any input tax credit (ITC),
and the other option of forward charge mechanism
(FCM) at the GST rate of 12 per cent with provision of
getting ITC (introduced under the notification no. 20
dated August 22, 2017).

Automotive Logistics quoted the president of India's Car
Carrier Association (CCA), which represents 95 per cent
of the 15,000-plus car transporter fleet in the country, as
saying, "This has left [the sector] in a dilemma," adding,

"One OEM wants our members to take the FCM route and
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Industry Issue

the rest of them, for whatever reasons, prefer the other
route of RCM. The vehicle, being the same whether it is

We cannot engage in a
business relationship with one
OEM on the FCM mode and
with others on the RCM mode

used for the FCM-favouring OEM or RCM-favouring
OEMs, [is divided in terms of use] for tax purposes, which

becomes an accounting nightmare.”

The CCA official highlighted that the finished

vehicle carriers are ready to adopt any system \‘
is it uniform across the OEMs. He said, "We ' :

cannot engage in a business relationship with
one OEM on the FCM mode and with others

on the RCM mode." Notably, the dual policy
allows a GTA to select from the RCM and
FCM options in the beginning of a financial
year and cannot change it during the yvear.

Further, the CCA official has urged the §
Society for Indian Automobile Manufacturers |
(STAM) to form a consensus on the issue.
Though, SIAM has not currently come to any
conclusion over it but the organization is under increasing

pressure to do so before the new financial year begins.

Moreover, the Car Carrier Association has lodged a

Moreover, the Car Carrier

Association has lodged a

complaint with the high court
in Jaipur over the way new
truck regulations are being
enforced in the Indian state of
Rajasthan

complaint with the high court in Jaipur over the way new

truck regulations are being enforced in the Indian state of
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Rajasthan. The complaint is related to the enforcement of
the Central Motor Vehicle Rules (CMVR) regulation that
was introduced in October 2016 with the support of CCA.
Notably, the CMVR rule established a new maximum
length for car transporter trailers of 18.75 m. Also, other
rules requiring the use of speed limiters and inspection
windows on covered transport were put in place. Further,
amendments to the CMVR regulation were made to put an
end to the harassment suffered by drivers on India's
highways.

The CCA has highlighted in its petition to the high court

that officials from the Rajasthan Department of Transport
; = o B e o

"have been acting in a mala fide, arbitrary and coercive
manner, contrary to law", in penalising every car carrier
passing through the state with Rs. 5,000 per trip without
specifying any actual violation on the receipts for such
penalties. Inaddition, it said that any refusal to pay against
their arbitrary demand results in the detention of vehicle.
The CCA president told Automotive Logistics, "We
incurred a substantial cost in reducing the length of the
vehicles to comply with this law." He added, "We are a
law-abiding business community, In spite of fulfilling all
legal formalities, why this harassment?"

Moreover, the CCA has urged the court to direct the
concerned authorities to ensure the elimination of forged
penalty receipts through the use of receipts with unique
barcodes and the payment of penalties through point-of-

sale machines at checkpoinis.
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Government Policies & Initiatives

6-month GST Scorecard:

From Chaotic Implementation To
Meaningful Revisions

romoted as the wave of positive change in the Gadkari said that India's logistics sector would gain the
Indian economy. the Goods and Services M most from GST as costs would Fall by almost 20 per
: any

Tax (GST) has all eves on it since its cent, But there seems a long way for this to

implementation on July 1, 2017. From experts believe take place as the transport and logistics
technical glitches in the GSTN portal to that chaotic industry expected to avail the immediate
increased compliance, and poor e- fﬂlp[&‘lﬂé’ﬂfﬂﬁﬂﬂ needs benefits of the biggest tax reform in

literacy rate to government's ¥
4 - E to be held responsible
unpreparedness, GST has seenalotand Many experts believe that chaotic

there's more to come its way before it is f or the dﬂfﬂy m implementation needs to be held
called a hit show. PﬂSSng the bEﬂEﬁfS ﬂf responsible for the delay in passing the
While a government statement claimed GST to the pfﬂpfﬂ' benefits of GST to the people of India. Not
GST 'to bring down the logistics cost to about 0 f India just this, the trade within the country has not
10-12 per cent by facilitating efficient inter-state improved much under the new tax regime.
flow of goods and accelerating the demand for logistics Further, the GST implementation in haste can be held

services,! Road Transport and Highways Minister Nitin responsible for derailing the government's revenue target.

Indian economy.
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Government Policies & Initiatives

While revenue collections surpassed expectations in the
July to September gquarter with Rs. 94,063 crore in July,
Rs. 90, 669 in August and Rs. 92, 150 in September, the
show was comparatively poor in October with Rs, 83.346
crore and Rs. 80,808 crore in November, While slashing
rates on more than 200 items and poor compliance are

behind the subdued collections. experts on the subject

opine that the revenue will even get worse.

Moreover, numerous revisions have prevented 558 million
small businesses from filing returns, which in turn has led
to lower revenues. This section of India Inc., which
constitutes around 40 percent of the country's GDP, is
struggling hard to cope with complex rules, glitch-ridden
GSTN portal and cumbersome filing processes,

Also, the smaller businesses are hesitant to sign up on the
portal owing to the government's compensation scheme,
The secretary general of the All India Confederation of
Small and Micro Industries Associations confirmed,
"Because of these conditions, the registered buyers and
large companies are unwilling to take supplies from us."
Negating the impact of revised rates on goods, simplified

return process and introduction of fixed 1ax rate for small
Nothing much has changed
for us except that now we are
forced to compete with large
players, who have a
cost advantage

firms, the chairman of a regional chamber of commeree in
New Delhi told Bloomberg, "Nothing much has changed

for us except that now we are forced to compete with large
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players, who have a costadvantage.”

On the other hand, this dip in government revenue has led

some states - hungry for pre-GST carnings - to step up

Such developments are

defeating the purpose of
having 'One Nation, One
Tax,' and converting India

into one of the world's
biggest single markets

vigilance at their borders. Bloomberg quoted the vice-
president of Caravan Roadways as saying, "The people
who were earlier on the check posts, who were geiting
money, they are getting the same through other means,”
adding, "right now, they're not doing random checking,
they're checking every vehicle." Such developments are
defeating the purpose of having "One Nation, One Tax,'
and converting India into one of the world's biggest single

markets.

While truckers dreamt of travelling faster, reduced
logistics costs and efficient businesses with the
implementation of GST, the transport and logistics
industry reports only modest gains after the fiscal reform.
As per a recent report from Crisil, trucks are only able to
travel an additional 25 km per day instead of an expected
extra 100 km.,

Moreover, the managing director of Transport
Corporation of India Ltd. said that with improvement on
some routes, the situation is likely to get even worse with
the arrival of ¢e-way bill system. He also called GST 'a
work in progress.'

Though, GST seems to have done short-term damage to
the economy, it is expected to widen India's tax net and
improve the ease of doing business over the medium-to-
long-term, Mevertheless, India Inc. is waiting for the GST

magic to happen.
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Technology

Technologies That Are Changing
The Face of Transport And

Logistics Industry!

continuously studying the trucking industry - how it

e it an object or individual, a company or an

industry, creating a perception is very easy. But

when it has to do with some logic, technology
helps it define better, On the same note, technology also
helps in scripting a success story for them. For an
unauthorized sector like goods transport also, technology
plays the pivot. Being one of the major contributors to the
third largest economy of Asia. it requires embracing new
technologies and innovations and giving away old habits
of playing it safe,
The trends of transport industry are already in the
threshold of change and evolution. With technology
drivers giving their best shots, the industry is moving
strength to strength with other industries. In the recent
past, we have seen different software solutions and new
vehicle concepts among other great ideas aimed at making
the industry safer, more efficient and profitable. And, this

is just the beginning. The best of the brains are
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operates, the positives and the drawbacks and also
thinking the next level of innovative steps that can solve

the current challenges and transform the industry,

There is no doubt that, if the steps are followed and
implemented in a fawless manner, the benefits are
cherished not only by the carriers, truckers and shippers
but also the controlling authorities. And, the positive
impact is also seen on other industries in the market and
the economy at large too.

There're several technologies which play distinctive roles
in the industry evolution but the pivotal roles are played by
the following;

1. Telematics and GPS fleet tracking systems

Telematics is a combination of the words

telecommunications and informatics. In a broad

perspective, it's any integrated use of telecommunications
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Technology

with information and communications technology, which
helps in sending, receiving and storing information
relating to trucks from any location.
The integration of Global Positioning System (GPS)
technology and computers and mobile devices come
under the "telematics" umbrella. Through this a truck is
fitted with a GPS receiver and an electronic GSM device
to communicate with the user through secured web-based
software. The process atiributes towards efficient
monitoring of the location, movement, speed, status and
behaviour of every vehicle in the fleet. If the
need arises, an auto-generated report on the
status of all the vehicles within a fleet can
also be provided by a telematics system. This
helps the fleet manager to keep a track on
vehicle's start and shut down time/location,
its location and speed.
This real-time information and updates on
fleet activities come to a secure centralized, |
web-based software portal. Thiswill help in: f ';:
* Improving customer service.
* Reduction of unauthorized vehicle use.
« Increasing productivity.
* Inereasing fleet security and safety.
* Cost reduction - labour, fuel and other operational
expenses.
2. ELDs and trucking software applications (Fleet
Management System)
An electronic logging device (ELD) not only records and
tracks the driver's record of duty status (RODs) but it also
monitors hours of service for each driver. To further add
on to this technology, software developers have come up
with ideas which once integrated with these devices will
enhance more efficiency in fleet management.
The comprehensive fleet management system maintains
compliance with the ELD mandate and all relevant
regulations and also helps to manage and control fleet
vehicles, drivers and loads via an online reporting and
management tools.
The system records all ELD data and audits automatically,
reducing time and costs associated with fleet management
and compliance reporting. Along with this, it also
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provides real-time notifications in case of violations, thefi
or accident to take immediate actions, thus, benefiting the
management with good driver conduct, manage violations
and reduce operational and fuel costs.

3. Self-driving trucks and platooning technology

It sounds nothing short of a dream but yes, the next big
thing in the trucking industry will surely be self-driving
trucks. Which means trucks will complete their journey on
their own, without drivers. In Nevada, Daimler has
already made and tested a semi self-driving truck. This

=

truck was officially authorized to operate on the public

highways for experimentation purpose. Further, working
on the fuel costs, the semi-autonomous truck technology
will be blended with the platooning technology. This will
also enable hauling of more freight more efficiently,

Platooning technology is the idea which runs several
trucks with a driving support system, one truck closely
following another to form a platoon. All the trucks are
enabled with smart driving technology and mutual
{vehicle-to-vehicle

communication sysiem

communication).

This technology is expected to address the problem of
driver shortage. The number of trucks is predicted to rise
to about 240,000 in the next 5 yvears. The beauty of this
technology is that the trucks will be driven by a computer,
which unlike human doesn't have emotions and thus, will
improve and reduce accidents caused by driver fatigue,
distractions or other emotions. The other benefits from
this technology include reduction in fuel cost, CO2

emissions and traffic congestion.
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Golden Truck

Tata Motors Unveils
Its Heavy Duty Tipper Range And
Branded Oils, Offers 6-year Warranty

i

ata Motors has done some good planning for not
just bidding bye to 2017 but welcoming 2018 in
style too. Beginning with, it showcased six new

commercial vehicles from its Construck range at EXCON
The commercial vehicle
manufacturer introduced first of
its kind 4th generation Ultimaax
suspension system, jointly
developed by Tata Motors and
Hendrickson, for the HCV heavy-
duty tipper range

2017. With the new product line, the commercial vehicle

manufacturer introduced first of its kind 4th generation
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Ultimaax suspension system, jointly developed by Tata
Motors and Hendrickson, for the HCV heavy-duty tipper
range.

EXCON 2017 include Prima LX 3130.K 19 CuaM scoop
tipper, Prima LX 2525K 16 CuM Box tipper with
Ultimaax susrimasion, Prima LX 3125.K 23 CuM box
tipper, Signa 3718.TK 24 CuM box tipper, Signa 2518.K 7
CuM Transit Mixer with Bogie suspension and Signa
4923.5 14X2 CuM sideways tip trailer, were exhibited at

the event.

ET Auto quoted the head of Sales and Marketing, Medium
& Heavy Commercial Vehicles at Tata Motors as saving,
"This vear, our focus is on mining and road construction
industry as there is a positive movement in macro-

economic indicators in these segments. The products on
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display will be equipped with globally renowned conditions and the terrain of the vehicle,” said the head -
Cummins SCR technology. heavy duty Ultimaax Electric Vehicles & Defence Vehicles, Commercial
Suspension System, factory fitted comfortable AC Signa Vehicle Engineering, Tata Motors.

cabins and light weight but stronger tipper bodies. We are I sddition t6 this, the manufactuser offers Tata FleetMan

also working on various aggregates like engines, axles and Telematics solutions, including real-time fleet tracking,

suspension systems to reduce ; S and- emmil alers: Gieo:

maintenance costs and provide a fencing and remote unit

long-lasting trouble-free management, that help customers

operation. We will shortly track and control wvechicles

introduce two of our new anywhere in the country.

vehicles in the market, designed

. \ : Mot just this, Tata Motors knows
to offer maximum vehicle uptime

. how to keep his customers happy.
and enhanced driver comfort at a P PRy

: FE As a New Year gift, the company
lowest cost of ownership.

announced a six-year warranty

Further, the Ultimaax rear for its entire range of medium-

suspe ay 3 3 1 5 v Y= . -“Ir' ol b o L 2
suspension consists of a heavy-duty beam with the central and heavy-duty commercial vehicles. Also, the warranty

ivot. It also features a combination of shear and . . - .
p 3 i5 transferable on resale for balance period to the

progressive springs, the main load carrying  Fop the ﬁl‘.ﬂ second owner upon vehicle transfer,

;omponents, which are made of special . . .
e bR time in India, A company statement read, "Tata Motors

hgﬂpy duty n};lper is the first auto-maker in the country to
introduce a standard driveline warranty

proprictary rubber material. Moreover,

the use of rubber bushes in front and rear
climinates the need for periodic ﬂpphfﬂtmns have been

lubrication or visit to the workshop and dgpg!ﬂpgd with rubber

using expensive chassis greasing

of six years on the entire M&HCV
range including tractor-trailers, and

b uskfngs as ag ainst multi-axel trucks & tippers.”

system. Additionally, its unique design . g
metal bﬂShlﬂgS used in Talking about this offer, the head of

offers long service life along with easy
replacement of rubber springs in order to fhE Cﬂﬂl’fﬂﬂﬂﬂﬂf commercial vehicle business unit at Tata

reduce down time. Sl EpEﬂSfﬂH Motors said, "The 6-year warranty is
another industry first. We are pleased to offer the

"For the first time in India, heavy duty tipper ; ;
o ) ) new warranty on our medium & heavy commercial
applications have been developed with rubber bushings as ; c: : :
) ) ) _ vehicles, With this we also assure customers of greater
against metal bushings used in the conventional . . -
> S . benefits and hassle free business on availing long-term
suspension. This will reduce road shocks and improve . "
: _ T annual maintenance contracts.
driver comfort thereby enhancing productivity.

Additionally, the Ultimaax suspension system will offer Giving its customers another reason to cheer, Tata Motors

advantage of higher payload of approximately 250kgs due launches branded oils for its CV range in the New Year

to low weight of the system over standard bogie too. Promising better mileage and longer aggregate life or

suspension. Taking into consideration customer feedback protection, the product range includes engine, gear and
and expectations, our teams worked extensively to tailor rear axle oil for commercial vehicles manufactured by
make this suspension suitable for the Indian off-road Tas Moo,
terrains. State of the art techniques were deployed during Now, these really keep Tata Motors' commercial vehicles

the development stage by collecting field data on loading in the run to be a Golden Truck!
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Recent Activity

Meeting of All India Transporters Welfare Association's (AITWA)

representatives with Smt. Kamini Chauhan Ratan, Commissioner Commercial Tax, UP
at Commercial Tax Head Office, Vibhuti khand, Gomti Nagar, Lacknow, Uttar Pradesh

.

Discussed UP Transporters issues:

1. There have been many instances being faced by all of us
regarding the checking of goods by breaking open the
boxes and packaging, in order to check every piece in
accordance with the tax invoice. This leads to a lot of
harassment and also we incur a heavy loss in repacking the
goods and at a later stage paying for shortages and
damages. It becomes a tedious process reloading the
opened goods into the lorry again and the goods are left
vulnerable. We request you to please take an emergency
action on this topic to help us minimise our losses,

2. Why detain the complete lorry ifby any chance only one
Tax Invoice is found to be in flaw of the GST Act, Because
of this practice we are incurring huge losses by payving
detention to Lorry owners for no fault of ours. The goods
should be seized and released only when the tax penalty
has been deposited by the concerned person,

3. We are being levied penalties for not being able to
produce photocopies of PAN or AADHAR of unregistered
dealers, whereas the law does not in any place state that
this is a compulsion. We are asking these from our
customers for our internal records only and it is not
mandatory.
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4. Also we are being levied penalties for very small
clerical mistakes like there is no signature present in the
bill. These are very understandable mistakes and can be
considered as non tax evasive mistakes.

3. After the seizure of some goods in the above format we
were given a time to deposit the penalty+penalty in DD
form from the customer who was at fault. We were told
that afier the said date we would have to deposit 100%
(value of goods)+penalty. We have our customers in other
states and we have to communicate and then get the Drafts
made by them and then wait for the courier to reach our
Head Office and then we send it over to the concerned
authority by hand. As you can see that this is a ime taking
pracess and we should be allowed an extension on these
grounds. If there can be a module of payment of these
penalties online it would be of great help.

6. No seizer/detention of truck should be done on the basis
of Under Billing. Direct action can be taken on the
seller/purchaser by obtaining the copy of Tax Invoice
from the truck.

7. There is no option for extention of time in E Way Bill 01

and 02, Seizer should not be done only on this ground as
due to many reason trucks are delayed specially in case of
E Way 02 which has a validity of only 48 hours.
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Warehouse Space OM LOGISTICS LTD.
. ;
Available On Rent Basis (AN S0 S001: 2008, 14001 2015 Certed Gompany)

All Over India

Our services &

& Ready To Use Worehouses & Factory Sheds Avoilable Across India On Lease

G More Than 20 Million Sq.Ft. Warehouse Space At Multiple Locations Across The Country
L4 5000+ Committed Professionols Over 600+ Branches PAN India

G4 Deliveries To 39000 Pin-Codes,Covering 675 Out of 707 Districts

G4 247 Hassle Free Services With Extensive Global Reach to Mare Than 150 Countries
L Fully computerized operation with lotest and proprietary technologies

o in ok Corporate Office:
GRS A N G e 130, Transport Centre, Ring Road, Punjobi Bagh, Delhi - 110035
Ph: +91- 11 - 45970200 | Fox: +91 - 11 - 28314533
Email: worehousing@omlogistics.coin Website: www.omlogistics.co.dn
Contoct Us: 9811681184 | 9211783480
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Carriage By Road Cost Index (CRI) - December 2017

CRI December 2017 - 118.89

Data Updated upto December 1, 2017

Average Diesel Price as on December 1, 2017 - Rs. 60.51 per litre.
Cost Distribution Pie NOVEMBER 2017

CRI PIE Chart December 2017
145 578

y B

N

BFuel ETyre ®@Tol = Human ®Iwestment @ Government M Expenses

Changes: Matrix - November 2017

Diesel +1.17%
Change in Index +0.76

Note: Percentage in pie chart rounded off to nearest number, Warning: This index is a work of an independent research
body IRTDA, agreeing with its finding is not mandatory for people. Research team is open to logical suggestions.
Forany query in this regards contact- Mahendra Arya (3821021323) mahendraarya@gmail.com
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DELIVERING TRUST

GHQUF

"AWARDED

U
Morth & Easl

BEST ROAD FREIGHT FORWARDING COMPANY IN NEPAL & NORTH-EAST INDIA %

,AﬁEstma SPACE
VEHICLES WITH GPS ENABLED DEVICES
L S USTOMS & REGULATORY CLEARANCE
e WEB Basr:n TRACKING OF SHIPMENTS AND EXPORT DOCUMENTS
e DELIVERING 15 MILLION + PACKAGES ANNUALLY
e IBA APPROVED, GST READY AND CASHLESS TRANSACTIONS ACROSS THE BOARD

360 DEGREE SUPPLY CHAIN SOLUTIONS WITH A GLOBAL REACH

WAREHOUSING CUSTOM INVDICING & INTERMNATIONAL
CLEARANCE PACKAGING TRADING

WWW.SUGAMGROURCOM | INFO@SUGAMGROURCOM | 1800112243, 01123257581

SUGAM PARIVAHAN | SUGAM EXPRESS | SUGAM NEPAL | SUGAM BHUTAN POST | SUGAM SUPPLY CHAIN
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Newspaper Cutting

Man who consumed poison at
Uttarakhand BJP office, dies

Transporter was suffering losses allegedly due to demonetisation and GST

PRESS TRUST OF INDIA
DEHRADUN

A man, who had consumed
poison before Uttarakhand
Agriculiure Minister Subodh
Uniyal last week after he suf-
fered losses allegedly due to
demonetisation and GST, on
Tuesday died during treat-
ment in Dehradun, hospital
sourcessaid.

Prakash Pandey, a resi-
dent of Haldwani, the largest
city in the Kumaun region,
had recounted his story to
Mr. Uniyal during a Janata
Darbar programme at the
BIF office in the State capital
on Saturday.

Mr. Pandey had intro-
duced himself as a transpor-

ter during the event. He told
the Minister that he was
strugglingto repay his loans
after demonetisation of a
bulk of the currency and the
implementation of  the
Goods and Services Tax hit
his business,

Efforts failed

He said he had to consume
poison as his attempts to
draw the attention of Prime
Minister Marendra Modi, Fi-
nance Minister Arun Jaitley
and BJP chiefl Amit Shah
through letters failed.

When BIP workers real-
ised Mr. Pandey had con-
sumed poison, they rushed
him in the Minister's car to

Doon Hospital, from where
he was later referred to Max
Hospital in Dehradun.

Mr. Pandey on Tuesday
succumbed in the Intensive
Care Unit of Max Hospital,
hospital sourcessaid.

Chief’ Minister Trivendra
Singh Rawat said he was sad
to learn about Mr. Pandey's
death, "We have just been in-
formed that Mr. Pandey
passed away at Max Hospi-
tal. It is extremely sad to
hear this. Doctorsattending
him tried hard tosave him."”

Mr. Rawat said M. Pandey
was on life support, but
could not be saved "as he
had taken more than the fa-
tal dose of poison”.

Former Uttarakhand
Chief Minister Harish Rawat
said the death wasa "shame-
ful" incident for the State go-
vernment.

"Mr. Pandey represented
scores of people struggling
tosupport their families. It is
a matter of shame for the
State government that it
could not do anything to
save the man. He has fallen
victim to GST and demoneti-
sation,” he said.

Pradesh BJP president
Ajay Bhatt said the “painful
incident” should not have
happened. "As the State BIP
president I can only say we
all stand by his family,"” he
said.

Trader who took poison to
protest DeMon, GST dies

Etimesgroup.com

Dehradun: A Haldwani-
hased transporter whostag-
gered intothe BJP headguar-
ters in Dehradun Jast week,
telling a startled minister
who wis holdinga Janta dur-
bar that he had takenpoison
after suffering “immense”
loazes following demonetisa-
tion and later implementa-
tionof GST,died on Tuesday,
Prakash Pandev, 4. suc-
cumbed tointernal damages
wreaked by the Sulphas
powiderhe had swallowed.
Highdrama had unfolded
al the janata darbar (public
grievance meeting h presided
over by siate agricultune
minister Subodh Unival on
Sawrday when  Pandey
stormed intothevenue, tears
rolling down his cheeks. To
the shock of all present, he
wentontosay that hehad tak
enpoisonasalastreson after
he wasunable to repay loans
« dugtonole banand G5T:
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tlon and the way GST wis
implemented. | have alsod
proached the PMO for wak-
erof loans but nothing has
happened. 1 have therefole
been forced o end my 1"
he said. As the visibly pe-
Zled minister and his afdés
fumbled to respond, Pandey
turned towards the came

of some TV channels
said, "The Congress govem-
ment was much better l.h*l
BIP | = financially ruined
due to the decisions taken by

URBAN ANGST

this government.” He thin

ook out @ pouch of whi
wider.which he claimed
poison.

Police offieers present al
thespat swng intoactionad
rushed him to Goven-
ment Doon College
Hospital whene ho was shifed
tothe ICLL Later, he wastrats-
ferred to a private hospiial
where he died of multiple pr-
ganijilureon Tiesday

Chief medical officeriof

that Pandey had ingested
Fﬁgiwn which led to organ
ailure. "The patient had
said that he had 1aken alu-
minium phosphide.a highly
toxicchemical. W have pre-
servedviscerasampleforex-
amination,” hesaid,
Pandey’s family said the
zovernment’s apathy wasto
= blamed for his death, His
cousin Umesh Nilkani told
TOX, "M!'!' brother did not
take his [ife, it was the sys-
tem that murdered him.
was treated badly by the
state government and was
callously asked 1w get a Be-
low Poverty Line( Heard
hefore requesting financial
help. He died Mghting
against decisions like de
monetisationand GST.”
Milkani said Pandey's
transport business hiad an
annwal wrmover of aroumd
Rslcrore forthe pastdecade.
"He had taken loan 10
chase new trucks but bugi-
ness sloweddown first dugto
demonetisation and fion

T R 100 HS ¥ o7 Wl EW
STe T TICETSTE & Ao

D Are-FAELd F A

"4:,?111 ﬁ"-‘qﬁlﬁﬂk'
P ToF P w Ed &
feTm 100 F413 F T

fe, Ade vaEnLfirE TER
T o freE W d AW g g
W OTAE WA e #fE
() % 7w S & e s A
719 3 i e T ] W e e A
Pt =t = e =t e w2
3 TR A e & s
i T T § T8 i A T O A
it | 3 & o T s T e i
T 2 g T S A
35 e SR W T T B e
AR o SR T F o 5 g
H o = = | e A e
an @ w) e € i i O
TS T T T W -

ey g o g P e 1 A
e P w78 g e 2 W
T A TR
W1 SEE S e a5
TemimiieT = o n | OF T AR
T R R T 4 T A
AT T o R A |
e e o e 3 e

INFRASTRUCTURE
# tunnel # nhai

- VAT e o A
T O £ ) A = 3 e
i ¥ s w i s e
i forie awfete o e sl it
R PR A S e A

R 3 T T TEn]
F i 39 e el wl s e
# 748 FE T F A TS T 100
g T8 gin P W E i
o AT 250 TG F G F g




LOGISTICS SOLUTIONS
DRIVEN BY EXCELLENCE

Multimodal Express Distribution End to End solutions forall  Coastal container and bulk International

transport solutions Specialist Logistics and Supply chain needs Cargo movements Logistics
= TCI Frejght T TCT XPS T TCT T ICI Seaways < FCI Global
1400 fully computerized officers « 5000+ strong and dedicated team members + Over
8000 trucks in operations * Fleet of 4 cargo ships + 10.5 milion Sq. ft. of covered ——
warehousing space * Moving 2.5% of India's GDP by value of cargo * Own offices in 4 -
countries = CHA License « 150 Certified
LEADERS IN LOGISTICS
Corporate Office: TCI House, 69 Institutional Area, Sector 32, Gurgaon 122207 E-mail: corporate@teil com
Wabsite: wanw teil.com CIN; L70109TG1995PLISNG Transport Corporation of India Lirmited
find s on: (=] [§ M




AIR FREIGHT (INT'L+DOM.)

Freight (in MT.) Freight (in MT.)
Airport For The Month For The Period April To Nov, | 5. | Airport For The Month For The Period April To Nov,
Nov. | MNov. % |2017-182016-17| % ne. Nov. | Now. % |2017-18/2016-17
2017 | 2016 | Change Change | 20017 | 2016 | Change
18 International Airports (D) 50 Domestic Airports
Chennai 34570 | 28440 | 21.6 | 281423 | 239059 17.7 | |42 [Vijayawada
Kolkata 13912 11903 169 | 112146 | 101779 10.2 | |43 [Leh
Ahmedabad 75101 5603 34.1| 62146| 49197 26.3 | |44 |Tirupati
Cioa 389 262 485( 3243 2709 19.7 | |45 [Rajkot
Lucknow 492 361 363 4447 3333 334 Jodhpur
Trivandrum 2027| 2279 -11.1| 20037 19378 2.3 | |47 |Dibrugarh
Guwahati 2094 1613 298| 15441 11578 334 | |42 |Rajahmundry
Jaipur 1374 1199 14.6| 10309 10952 -5.9 | 149 [Silchar
Calicut 1385 1279 83 129721 9431 43.6 | | 50 [Surm
Bhubaneswar 569 639 -11.0| 35336| 5283 1.0 | |51 |Bhuj
Coimbatore 902 T48| 206 | 6887|7335 -6.1 | |52 [Juhu
Srinagar 581 321 g1.0) S5112| 3152 62.2 | | 53 [Jabalpur
Varanasi 93 Th 224 216 754 82| | 54 [Dimapur
Mangalore 174 BO| 117.5| 1824 772| 1363 | |55 |Gugeal(kangra)
Amritsar 47 137 | -65.7 1233 B4l 46.6 Tuticorin
Trichy 491 56| -17.6( 4286 4646 -7.7 | |57 |Belgaum
Porthlair 513 382 343 3473 2916 19.1 | | 58 [Jamnagar
Imphal 339 571 A0.6( 2906( 2900 0.2 | |39 |Khajuraho
| 67472 | 56489 19.4 | 5534037 | 475815 16.4 | | 60 |Jorhat

6 JV International Airports 61 |Gorkhpur

Delhi (DIAL) | 80951 | 66844 | 21.1] 640448 | 563006 | 152 | 122 il::::?b*d
Mumbai 77870 | 62618 | 244 | 592455 [497920| 19.0 gall
(MIAL) 64 |Hubli
Bangalare 38979 | 25337 14.4| 230882 |214170| 7.8 | o5 |Bhuntar
(BIAL) 66 |Bhavnagar

Hyderabad 10542| 9946| 6.0| 88754 | 79554| 116 Diu
(GHIALY 68 |Gwalior

Cochin(CIAL) | 6101 | 6401 4.7 51969 56545  -g.1 | |69 |Barapani

Nagpur 770 642 199| s5230| 4892 6.9 (shillong)
(MIPL) 70 | Pantnagar

I 205222 | 171788 19.5 | 1618738 | 1416987 71 |Lakhimpur
§ Custom Airports (lilabari)

72 |Agra
Pune 4149 | 285] 455 27137 | 23688 73 [Tezpur
Visakhapatnam 263 & <173 3016| 3167  ME
Patna 403 533 -244| 5019] 4138 SR
Chandigarh - 476 474 04| 4514 4123 . . :
Y hir;:n |76 _|Kanpurfchakeri)
Bagdogra 421 363 60| 3569] 2880 17 Cl:ldd:lpﬂ.h
Madurai 350 111] 1252] 1545] 646 78 |Bikancr
Aurangabad 190 86| 1209 1272| 1008 79 |Jaisalmer
Gaya 0 0 i 0 0 1 [ 80 [Ludhiana
I 6152 4736| 299| 46072| 39650 51 |81 [Kolhapur

i %2 [Shimla
50 Domestic Airports WED 5o Aiports
Indore 951 Tl6 328 7312 4872 (E) St.Govt. / Pvt Airports
Raipur 333 346 38| 2718 062
Apartala 426 410 39 3674|4065
Jammu 149 195 -23.6 1232 1438
Vadodara 211 207 1.9 1383 2066

Udaipur ] 0 s 6l 10 = :
Ranchi 3 611 901 3262] 3166] 30| HELStGovt/PutAiports) 55

28 1 :
0
Dehradun 21 17 231.5 170 172 12 (F) Other Airports
12

2! [Grand Toul
U STT| 76 396|302 | | (pspsCeD+ESF) |281772 | 235657 | 19.6 [2242868 |1954844 147

Source: AAL
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Corporate Profile

Automation Is The Key

Mr. Pradeep Jain is
Managing Director of
Falcon Autotech, which has

a strong presence in
Automated control systems,
He has received a Bachelor’s
Degree in Mechanical
Engineering in | 985.

Mr. Jain is a hard core,
passionate Mechanical and
Automation person, with
over 30 years of experience
in the development of | URiE Pradans Tain
products in his uI*E:ascn field. MxcEradecp daim |
This has led to his understanding intricacies of the
technological aspects of Automation in the industry. He
started Falcon Autotech in 2012 and today competes with
world leaders in the field, especially in automated systems
for mass scanning of weight and volume of stock keeping
units (SKUs), on moving conveyor belts. His organization
builds high end, customized, Technology driven products
pertaining to material handling. for various applications.
He sees exponential growth in the Logistics sector, with
the increased spread of ecommerce and also
implementation of GST in the country,

His wish is to see the industry come out of the “Tax first”
mindset to “Efficiency first”. while designing Supply

Chain solutions.

(1) How long have you been in operation?

Falcon Autotech was founded in 2012 with a keen focus
on building Technology driven Automation products
aimed at solving Intralogistics challenges.

(2) What kind of business model does your
organization follow? How many branches/employees
do vou have?

We engage with our clients to understand their complex
Supply Chain issues arising out of their Fulfilment and
Distribution Centre and then solving those challenges
using highly advanced technology based products, which
are built by us,

Our Head Office is in MNoida and we have three
manufacturing plants in Greater Noida, In addition, we
have our Life Cycle Support Offices in cight cities of the
country and Distribution Partners in five countries outside
India. Ourtotal team size currently stands at 400+ people.
(3) How can technology help in the growth of the
Indian logistics industry? Where is vour organization
positioned in the relevant technology?

There is absolutely zero doubt in our mind that technology
will transform the way Logistics sector operates not only
in India, but globally. Technology is having its impact
both outside and inside a warchouse, for instance,

B" Parivahan Pragati/lanuary 2018/Vol.-12/1ssue-01

innovations like Geo tagging, GPS powered routing
systems, Automated Toll gates, Electric Vehicles,
Delivery drones, etc., are transforming the way products
are transported.
Similarly, there are some transformational technologies
that are changing the way operations are carried out inside
the four walls of a Fulfillment / Distribution Centre.
For example, Autonomous Vehicles, High Speed Sortation
Systems, Integrated Warchouse Management Systems,
Augmented reality. Voice Pick, RFID and many more.
Falcon builds High End Technology driven products
around material handling that include Goods Conveying,
Sorting, Scanning, Weighing and Dimensioning, Picking
and Packing, etc. All these technological developments
contribute to the overall growth of the Logistics Sector by
making existing processes fast, reliable, transparent,
trackable and predictable.
(4) Who are your present clients?
We work with some of the biggest companies in
E-Commerce, Courier Express Postal, Food, Pharma,
Fashion Retail. FMCG and Spare Parts Distribution
space.
(5) What are the special services offered by vou?
At Falcon, we have the Single Biggest Products portfolio
for the Warchouse Automation Space, in the country, Our
Solutions include
1. Sortation Systems: Cross Belt Sorters, Tilt Tray Sorters,
Sliding Shoe Sorter, Pop Up Sorter, Sweep Sorter, Arm
Sorter, Pusher Sorter and Drop Down Sorter;
2. Dimension and Weight Scanning Systems,
3. Conveyors Automation: Scanning, Weighing,
Packaging, Labelling; Roller Conveyors,
4. Pick/ Putto light Systems
5. Intelligent Warechouse Control System (Control IT).
6. In addition to these, we also offer our clients Domain
specific services, such as:
« Warehouse Design consultancy
=« System maintenance and support
= User Training
= System audit
(6) How do vou see the logistics industry in the coming
year?
We see the growth in Logistics sector to gain even more
momentum backed by the increasing adoption of ecommerce
in the country. This will be further fueled by the Nation level
Roll Out ofthe Goods and Services Tax in 2017.
We expect to see a lot more companies being inclined
towards a mindset of “efficiency first” instead of “tax
first” supply chain designs. This should to lead to massive
warchousing space consolidation at a pan India Level.
Exciting times are ahead!
Vinod Kaul
Mobile: 9711875283 | e-mail: vdkaul@ gmail.com




LOZics

> TRANSPORTATION & LOGISTICS
SyLIE ERP SOFTWARE SOLUTION

* Fleet Compliance * Trip Management * Mobile App

* Transport Operations  Dashboard » Workshop & Stock

* Auto E-mail & SMS * Customer Portal « Stationery Control

* Integrated Accounting * Cost Engine » Spares and Tyres
For further information and demonstration contact at : Also visit :

BNG INFOTECH PRIVATE LIMITED WWW-b"Q-CC{-iﬂ
A-13, Naraina Industrial Area, Phase-1, New Delhi-110 028 ~WWW.lozics.in
Phone : +91-11-43433434 + Mail : info@bng.coin ~WWW.efacto.in

NEW DELHI | MUMBAI
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REDUCE YOUR

INVENTORY COSTS

Lead The GST Revolution

GST gives you the opportunity to reduce your inventory costs significantly. Rather than keeping huge inventories in multiple
regional warehouses, keep consolidated inventories at one cenfral warehouse. Now is the time to call Safexpress, the
Logistics Experts. Safexpress has India’s largest Logistics network, covering all 22110 Pincodes of India.

At




